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Federal rescue for merchant fleet complicated, doubtful 
 A restructured merchant generat-
ing company born of 1990s electric 
deregulation filed last week for Chap-
ter 11 bankruptcy protection, two days 
after asking the Department of Energy 
(DOE) for an emergency order guaran-
teeing cost recovery for its financially 
ailing coal and nuclear plants.
 On March 29, FirstEnergy Solu-
tions advised regional grid operator 
PJM Interconnection it would retire 
three nuclear plants in Ohio and Penn-
sylvania, and applied for a DOE order 
directing PJM to “begin negotiations 

to secure the long-term capacity” of 
the company’s coal and nuclear units, 
citing “a serious threat to the stability 
of the electric grid.” 
 In 2017 the DOE called for whole-
sale power market rule changes to shore 
up the economic viability of coal and 
nuclear plants that maintain on-site 
fuel supplies, but the Federal Energy 
Regulatory Commission, a separate 
entity, instead directed regional grid 
operators to propose their own market 
revisions to preserve baseload genera-
tion assets for reliability purposes.

 PJM filed a near-500 page proposal 
responding to that order on Monday.
 The request from FirstEnergy So-
lutions met with a DOE admonition 
that the agency’s emergency authority 
under the Federal Power Act has been 
exercised for purposes of maintaining 
grid reliability following natural disas-
ters but has never—and was unlikely 
ever to be—invoked for purposes of 
maintaining operations that are eco-
nomically uncompetitive.  
 DOE Secretary Rick Perry said 
Monday an alternative rationale for 
preserving baseload generating facili-
ties might address national security 
concerns related to grid reliability, 
separate from the economics of run-
ning the plants. 
 FirstEnergy Solutions made its 
case solely on economic grounds, 
charging that PJM “has demonstrated 
little urgency to remedy this problem 
any time soon” and asking for an emer-
gency order to remain in place until 
wholesale power market revisions take 
effect so that coal and nuclear genera-
tors “are compensated fairly for their 
costs and the benefits they provide.”

Despite rumors, Ryan retirement a surprise
 The possibility that Wisconsin Congressman Paul Ryan might not be 
Speaker of the House for a lot longer had been rumored for at least several 
weeks, WECA Government Relations Director Beata Wierzba told Condenser 
yesterday, but this week’s announcement that he will leave the House alto-
gether was a surprise, she said.
 Ryan’s announcement that he will not seek re-election in November 
wasn’t released until after the National Rural Electric Cooperative Associa-
tion’s annual legislative conference concluded, so Wisconsin participants 
learned of the development randomly and reactions were scattered and de-
layed, Wierzba said.
 As far as was known at press time, Ryan will continue in the Speaker’s 
post until his term ends in January. 

Right: Wisconsin Congressman Ron Kind (center) 
spoke with attendees at the Wisconsin recep-
tion during this week’s National Rural Electric 
Cooperative Association legislative conference 
in Washington, D.C. Kind has been recognized 
by the organization for his work on legislation to 
protect electric co-op pension plans.

Below right: Bobby Hamill (left), former aide to 
Wisconsin Congressman Sean Duffy and now 
with NRECA, huddles with Wisconsin Electric 
Cooperative Association Legislative Committee 
Chairman Jim Hathaway and Government Rela-
tions Director Beata Wierzba. Hamill credited his 
interactions with Wisconsin’s electric cooperatives 
for piquing his interest in energy issues, which be-
came a key focus of his congressional staff work.        

Below left: Agriculture Secretary Sonny Perdue 
addressed legislative conference participants, 
stressing the theme of rural broadband develop-
ment and its potential to spur a “seismic shift” in 
the growth of Rural America’s economy.



Job market

Prepared weekly and distributed since 
1956 to provide timely information on 
matters pertaining to Wisconsin’s non-
profit, consumer-owned rural electric    
cooperatives. 
Wisconsin Electric
Cooperative Association
222 W. Washington Ave., Suite 680
Madison, WI 53703

Journeyman Lineman—Chariton 
Valley Electric Cooperative, Inc., Albia, 
Iowa, seeks applicants for above-named 
position. Co-op serves more than 6,200 
meters on 1,400 miles of distribution 
lines in seven-county service area. 
RUS/Cooperative background highly 
desirable; experience in hot line pre-
ventive maintenance work with rubber 
gloves and hot line tools is required as 
well as knowledge of all line materials, 
assemblies, equipment, and appara-
tus. Requires high school education 

or equivalent and certification from ac-
credited power line program in addition to 
four-year apprenticeship. Must possess 
or be able to obtain Class A CDL with 
air brakes. Excellent NRECA benefits 
include 401(k), pension, paid vacation, 
medical insurance. CVEC is an equal op-
portunity employer. Submit resumé and 
three professional references by April 
30, 2018, to: Brian McKinney, Opera-
tions Manager, Chariton Valley Electric 
Cooperative, Inc., P.O. Box 486, Albia, IA 
52531 or email bmckinney@cvrec.com.

Melchiors 
gathering set
 A memorial gathering cele-
brating the life of Carl Melchiors 
has been scheduled for Sunday, 
April 22, at the Melchiors residence 
in Lake Havasu City, Arizona. 
 Melchiors retired as general 
manager of Bayfield Electric Co-
operative in January 2012. He 
died at home in Lake Havasu City 
during the night of April 2–3, at the 
age of 74. His tenure with Bayfield 
Electric began in December 1987, 
and he held the manager’s post for 
24 years.
 Melchiors’ electric industry 
career stretched back to the 
1960s, when he took employment 
as a lineman with the Menasha 
municipal utility. He left that job to 
earn an engineering degree at the 
University of Wisconsin and, while 
a student in Madison, came to work 
for the Wisconsin Electric Coop-
erative Association (then named 
Wisconsin Electric Cooperative) as 
an engineering associate. His first 
task with the statewide organiza-
tion was to assist in mapping the 
Bayfield Electric Co-op system.
 In 1974 Melchiors became a 
consulting engineer with Madison-
based Power System Engineer-
ing. He remained in that job until 
returning to Menasha Utilities for 
a five-year stint beginning in 1981, 
then served for a year with the 
Oconomowoc municipal electric 
utility before becoming the general 
manager at Bayfield Electric.   
 Condolences may addressed 
to his spouse, Michelle, at 1802 
Nugget Drive, Lake Havasu City, 
AZ 86406. 

Nuke regulators put ball in FPL’s court
 The Nuclear Regulatory Commission (NRC) has approved licenses for 
Florida Power and Light to build and operate two new nuclear generating 
units at its existing Turkey Point nuclear site near Miami. Whether Florida 
Power and Light (FPL) will actually use the licenses may not be known for 
years.
 The NRC announced its approval last Thursday. FPL’s application to 
build the new reactors dates to 2009. 
 The new units would be Westinghouse AP1000 reactors, the same de-
sign planned for the V.C. Summer plant in South Carolina and the Vogtle 
project in Georgia. Both were bogged down by delays and cost overruns and 
the Summer project was cancelled last July. Last December, Georgia regula-
tors voted to continue the Vogtle project despite a staff recommendation to 
abandon it.
 FPL officials told a Florida newspaper last week they won’t decide 
whether to proceed with their plant additions until the Vogtle project is 
completed.
 The Turkey Point site hosts two nuclear units brought on line in 1972 
and 1973, and FPL has indicated it will seek to renew their licenses to allow 
operations until 2052 and ’53.     

Power sales declined last year
 U.S. retail electricity sales de-
clined by 80 billion kilowatt-hours 
during 2017 compared with the prior 
year, according to the Energy Informa-
tion Administration (EIA), which said 
last week the number represented the 
biggest year-to-year reduction since 
the economic recession in 2009.
 Large as the decline was in his-
torical terms, it reduced total sales by 
only 2 percent compared with 2016. 
All sectors—residential, commercial, 
and industrial—recorded lower retail 
sales that were “largely attributable to 
milder weather,” the EIA said.
 The agency explained that air-
conditioning usage is a major driver 
of electricity demand, and that cool-
ing degree-days were 9 percent lower 
in 2017 than in 2016, “indicating a 
cooler summer and less demand for 
air conditioning.”

 The residential sector accounted 
for more than 37 percent of total sales 
from the grid in 2017, compared with 
slightly less than 37 percent for the 
commercial sector and about 26 per-
cent for the industrial sector, the EIA 
said. The agency is a division of the 
Department of Energy.
 Separately, the EIA reported 
near the end of March that electricity 
demand in U.S. manufacturing has 
declined in recent years. The agency 
noted a series of small annual declines 
in demand since 2011, combined with 
a modest but steady share of total gen-
eration—about 12 percent—obtained 
from on-site sources. 
 On-site generation from combined 
heat and power technology is concen-
trated in the chemical manufacturing, 
paper production, and petroleum 
refining industries, the EIA said. 


