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“All-of-the-above” emphasized
Baseload retirements raised in congressional hearing
 Concerns over baseload genera-
tion retirements and grid stability, ac-
centuated by January’s spiking energy 
demand, got another repetition in a 
congressional hearing Tuesday.
 The House Committee on Energy 
and Commerce convened a routine 
oversight hearing in the context of the 
federal budget for the 2019 fiscal year, 
and in opening remarks, Rep. Fred 
Upton (R-MI) acknowledged concerns 
about a variety of matters, including 

the difficulty of siting natural gas pipe-
lines and electric transmission, grid 
resiliency, and new wholesale market 
proposals from regional transmission 
organizations seeking to accommodate 
market-altering state energy policies. 
 All five members of the Fed-
eral Energy Regulatory Commission 
(FERC) were present, and though coal 
and nuclear plant retirements weren’t 
specified as a focus of the hearing, 
FERC Chairman Kevin McIntyre raised 

the issue repeatedly. 
 McIntyre characterized the prema-
ture retirement of coal and nuclear gen-
eration as integral to the commission’s 
ongoing examination of grid resilience. 
 On Wednesday, the online in-
dustry newsletter Utility Dive quoted 
McIntyre saying in comments after the 
hearing that “Every public servant in 
America says all-of-the-above. If we 
mean it, should we be troubled over the 
prospect of any category of generating 
resources going the way of the dodo 
bird? If the answer to that question is 
yes, we have a legitimate basis to be 
concerned about that.”
 Utility Dive noted that “the senti-
ment is not reflected” in evaluations 
of grid reliability provided by regional 
transmission operators and linked Mc-
Intyre’s remarks to a “coal lobby line.”
 The FERC chairman was, in fact, 
quoted by Utility Dive saying he saw 
“no immediate threat” of all coal and 
nuclear capacity being lost to the 
Pennsylvania-New Jersey-Maryland 
Interconnection, recent focus of whole-
sale market concerns over plant retire-
ments and, conversely, state subsidies 
to keep plants operating at the expense 
of efficient wholesale market rules.

ROPE lassos a legislative win   Wisconsin’s sales and use tax on services 
and materials furnished in mutual assistance between electric and telecommunica-
tions cooperatives became a thing of the past Monday afternoon, as Governor Scott 
Walker signed a reform proposal shepherded to enactment on the final day of the 
legislative session after a full year’s lobbying effort by the Wisconsin Electric Coop-
erative Association. Joining the Governor at the signing ceremony were electric and 
telecommunication co-op representatives, along with sponsoring lawmakers and staff. 

Cyber defenses improve; work still needed
 A global business consultant’s 
survey released this week found major 
companies have made great strides in 
defeating targeted cyberattacks, but 
defenses remain far from infallible.
 Between the first of the year and 
mid-March, Accenture, a Dublin, 
Ireland-based professional services 
company, surveyed 4,600 companies 
and found that 87 percent of targeted 
attacks are being thwarted, compared 
with 70 percent in 2017.
 But 13 percent of cuberattacks are 
succeeding.
 A utility-specific study by 
Accenture last October stressed the 
urgency of “unprepared distribution 

Cyber bills advance
 A House Energy and Commerce 
subcommittee on Wednesday ap-
proved four bipartisan bills to boost 
the federal government’s cyberse-
curity efforts. 
 One seeks to enhance efforts 
to strengthen electric utility security. 
Others direct the Energy Department 
to upgrade both physical and cyber-
security of oil and gas pipelines and 
liquefied natural gas infrastructure, 
and create a program to identify util-
ity products resistant to cyberattack.
 All require full committee approval 
before reaching the House floor. 

utilities” acting quickly to upgrade 
cybersecurity.
 That study found 63 percent of util-
ity executives in more than 20 countries 
believe they face “at least a moderate 
risk of electricity supply interruption 
from a cyberattack on electric distribu-
tion grids in the next five years.”
 When the findings were limited 
to the views of North American util-
ity executives, the share anticipating 
trouble over a five-year period shot up 
to 76 percent, Accenture said. 
 Building a more efficient system 
can increase vulnerability, Accenture 
said, noting that 88 percent of survey 
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 Recent Condenser editions have chronicled industry-expert warnings 
about baseload generation retirements, and states moving to subsidize plants 
otherwise destined—their owners say—for early closure.
 The emerging industry response is instructive, in probably unintended ways.  
 Under federal regulatory instructions a week ago Monday, the PJM In-
terconnection filed a lengthy proposal for wholesale power market rules 
advancing the not necessarily compatible desires to minimize the market-
thwarting effects of subsidies, while sustaining commercial viability for 
threatened coal and nuclear plants.
 The nation’s largest (65 million consumers) regional transmission orga-
nization, PJM suggested the Federal Energy Regulatory Commission (FERC) 
consider that “subsidies beget subsidies.” It could have added with equal va-
lidity that interventions beget interventions. That is, whatever action FERC 
approves will lead to more. 
 Consider how policy choices over two decades have created the reality 
FERC and PJM now confront: 1) Far more than those that didn’t, states that 
embraced 1990s electric restructuring undertook hyperactive supervision of 
energy providers. Prodding utilities to build wind generation or buy it from 
developers, restructured states tended to adopt renewable portfolio standards 
more demanding than those of unrestructured states. 2) In roughly this order, 
regulatory costs, renewable energy preferences and subsidies, and later on, 
falling natural gas prices eroded coal’s ability to compete. 3) Tax-subsidized, 
must-take renewables combined with increasingly inexpensive gas to under-
cut nuclear generation; but, 4) Several states concluded they need nuclear 
plants to limit CO2 emissions, bringing about, 5) Subsidies for nuclear capac-
ity, one effect of which is to kill off older merchant gas plants built for quick 
entry into what turned out to be a short-lived restructuring gold rush. 
 This might pass for free-market economic carnage except it results 
from enforced actions outside voluntary market activity, mostly with one 
motivation. Each development springs from a government action whose 
consequences seem to compel further government action. All but the initial 
restructuring are driven by the policy choice to prevent carbon dioxide en-
tering Earth’s atmosphere. 
 A special—assuredly not the final—irony is that natural gas, chief en-
abler of carbon dioxide reduction by U.S. utilities, would be even more 
abundant but for New York state government’s choice to bar hydraulic frac-
turing, a choice entirely separate from New York’s recent decision to sup-
press CO2 emissions by subsidizing nuclear plants.
 Expect the ironies, and the wholesale markets’ toil in pursuit of contra-
dictory goals, to mount up as long as civic priorities are organized around 
banishing an atmospheric trace gas roughly 96 percent of which issues from 
natural sources.

 State lawmakers in New Jersey 
last Thursday adopted proposals sub-
sidizing operations of three nuclear 
generating units in their state, on the 
same day that a senior executive of 
Exelon Corp.—whose nuclear fleet 
benefits from similar subsidies in other 
states—told an industry gathering no 
new nuclear units will ever be built 
in this country.
 William Von Hoene, Exelon’s chief 
strategy officer, was quoted in a Platt’s 
report telling the U.S. Energy Associa-
tion “I don’t think it’s ever going to 
happen” in the United States because 
“They are too expensive to construct.” 
 In a Platt’s interview separate from 
his remarks to the group, Von Hoene 
was quoted saying he didn’t believe 
any new U.S. nuclear plant other than 
the two-unit Vogtle project under con-
struction in Georgia “will be built in 
my lifetime, by any company.”  
 Exelon operates the largest U.S. 
nuclear fleet, with 23 units, having gone 
on an acquisition spree in the early 
2000s in anticipation of federal legisla-
tion capping carbon dioxide emissions. 
 The legislation failed to material-
ize, the Obama administration’s regu-
latory restrictions on CO2 are being 
reconsidered, and Exelon’s only New 
Jersey nuclear plant, the single-unit 
Oyster Creek, is set for permanent 
shutdown in October.   

Analysis
Intervention = more 

New nuclear subsidies approved

 Utility Dive maintained that the 
FERC and grid operators have already 
addressed mass-retirement concerns 
in the context of the 2014 polar vortex, 
when baseload plants slated for retire-
ment played a crucial role in meeting 
heightened generation needs.
 But looking at five variables includ-
ing retirements, liquefied natural gas 
availability and pipeline constraints, 
a January analysis by the northeast 
regional grid operator warned of the 
likelihood of cold-weather rolling 
blackouts within a half-dozen years. 

 The Salem and Hope Creek plants, 
owned by New Jersey’s Public Service 
Enterprise Group (PSEG), are to benefit 
from a “Zero Emissions Certificate” 
program to be established by state regu-
lators and funded through a tariff on 
retail electricity customers at a rate of 
.04 cents per kilowatt-hour on monthly 
bills. It’s expected to raise about $300 
million annually.
 The legislation cleared both legis-
lative houses by wide margins.
 Similar legislation subsidizing 
nuclear operations based on zero-
emission credits has been enacted in 
Connecticut, Illinois—where Exelon 
two years ago threatened to retire three 
units unless they received taxpayer 
subsidies—and New York.  

respondents “agreed that cyberse-
curity is a major concern in smart 
grid deployment.”
 “Distribution utilities are also 
increasingly exposed by the growth 
of connected Internet of Things do-
mestic devices such as connected 
home hubs and smart appliances,” 
the report added.
 Nearly one-third of respon-
dents in Europe and the Asia-
Pacific region saw ordinary cyber 
criminals as the biggest threat to 
distribution utilities. In North 
America, a similar percentage re-
garded attacks by governments as 
the greater risk, Accenture said. 

Retirements
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ANNUAL MEETING ROUNDUP

Richland Electric
 Saturday, April 7 began with 
breakfast in the Richland Center High 
School cafeteria for about 225 Rich-
land Electric Cooperative members 
and guests, including State Represen-
tative Lee Nerison and state Senator 
Howard Marklein.
 Members once again voiced their 
approval of the “breakfast and busi-
ness” format, a casual approach to the 
annual meeting that had CEO/General 
Manager Shannon Clark and co-op 
directors conduct a brief business 
session in the cafeteria as members 
finished eating. 
 Members approved the president’s 
report and the CEO report as they ap-

peared in the annual report mailed to 
each member. In his report, President 
Calvin Sebranek listed highlights of 
2017 but emphasized that Richland 
Electric spends more time on future 
direction than on past reflection. He 
noted the co-op’s strong safety record 
with no lost-time accidents last year 
and co-op employees’ successful 
installation of a technically complex 
new metering system. “To my knowl-
edge, no other area electric coopera-
tives have done this type or scale of a 
project on their own instead choosing 
to outsource the work,” he said.
 Clark also touched on the co-op’s 
“spirit of doing things for ourselves,” 
both in the staff taking on the meter-
ing project and the co-op managing 

its long-term debt by fixing its interest 
rates at last year’s historically low lev-
els. Clark also discussed the co-op mu-
tual aid that makes power restoration 
after damaging storms more efficient; 
in the past year Richland Electric both 
gave and received help. He also noted 
completion of nearly a year’s operation 
of the Transition Energy solar project.
 Uncontested elections returned 
incumbents Jeff Monson and James 
Goplin to their board seats. Incumbent 
Steve Fuller defeated challenger Dean 
Scoville. Reorganization altered the 
lineup of officers. Sebranek returns as 
president, Daniel Hillberry succeeds 
Gerald Wendorf as vice president, Judy 
Murphy remains secretary, and Tim 
Tiller succeeds Hillberry as treasurer.

Clark Electric
 Approximately 250 members and guests turned out at the American Le-
gion Hall in Loyal Wednesday morning, April 11, for Clark Electric Coopera-
tive’s 81st annual meeting.
 Board President Charles Bena presented a report noting the cooperative’s 
solid financial performance and ability to maintain energy rates among the 
state’s lowest, and reflected on being part of the Clark Electric family.   
 Attorney Niles Berman, presiding over elections, called for nominations 
to three board seats. Tom O’Deen and Jerome Krepansky were nominated for 
the seat being vacated by Bena, who reached his term limit. O’Deen edged 
out Krepansky by 56 votes to 50. 
 Incumbents Herman Seebandt and Marvin Verkuilen were the sole nom-
inees for the other seats. Both were re-elected by unanimous voice votes.
 Two students from Greenwood Future Farmers of America reported on 
their real-world farming project on 50 acres of land owned by Clark Electric. 
The plot yielded 31.7 bushels of soybeans per acre last fall. The $3,400 profit 
funded two scholarships and an account was opened for future use of the 
remaining funds. 

Taylor Electric
 Members and guests filled most 
of Medford Senior High School’s au-
ditorium seats Saturday, April 7, for 
Taylor Electric Cooperative’s 82nd 
annual meeting.
 Board Chairman Dean Tesch 
described how the cooperative’s not-
for-profit business structure enables 
positive benefits such as the $7 mil-
lion in capital credits returned to 
members over the co-op’s history; 
mutual assistance between electric co-
ops after last year’s Florida hurricane 
and Wisconsin storms; some $43,000 
in local project funding and scholar-
ships through the Federated Youth 
Foundation during the past 20 years; 
and the national co-op organization’s 
worldwide electrification program, all 
at no cost to members.
 President and CEO Mike Schaefer 
detailed the cooperative’s finances, 
noting that member equity reached 
40 percent, and that $728,000 in 
proceeds from the Dairyland nuclear 
waste litigation had been returned to 
members in 2017. A wholesale power 
cost increase May 1 will mean a slight 
increase—about one quarter-cent—in 
the kilowatt-hour rate.  
 Schaefer said he and Director 
Chuck Zenner are serving on a Taylor 
County WiFi committee evaluating 
risks and rewards of upgrading in-
ternet service. Member interest and (continued on next page)

willingness to pay increased costs 
remain as questions concerning Taylor 
Electric’s participation.   
 Safety training continues to pay 
dividends, Schaefer noted, as co-op 
employees have experienced no lost-
time accidents since June 2011. 
 Dairyland Power Cooperative’s 
Jeff Springer spoke about electric 
vehicle development, and members 
viewed two videos, one recounting 
Wisconsin co-ops’ role in Hurricane 
Irma relief, and another in which 
Mississippi co-op personnel speak of 

their soul-searching over an on-the-
job accident that took the life of a line 
worker.
 Two board seats were up for 
election and an independent, three-
member committee offered nomina-
tions of the two incumbents, Tesch 
and Director Brian Hallgren. Members 
approved their re-election by voice 
votes.
 Reorganization retained the 
lineup of officers. Tesch continues as 
chairman; Zenner, vice chairman; and 
Patricia Waldhart, secretary-treasurer.



 CEO and General Manager 
Tim Stewart reported that Clark 
Electric’s total revenue per kilo-
watt-hour sold was above the state 
average, and that the co-op was in 
a strong financial position. Stewart 
added that the cooperative invested 
$1.6 million in new distribution 
facilities and refunded more than 
$1 million in capital credits during 
2017. 
 Ben Porath, vice president 
for power delivery at Dairyland 
Power, gave presentations on the 

St. Croix Electric
 A Thursday evening annual meet-
ing—St. Croix Electric Cooperative’s 
81st—attracted more than 330 attend-
ees April 12 to the R&D Banquet Center 
in New Richmond, where members 
enjoyed bingo prior to a family-style 
buffet dinner.
 Financial data presented by the 
co-op’s auditing firm reflected a $1.2 
million increase in distribution plant 
during 2017, a slight increase in op-
erating revenue, and the retirement 
of more than $1 million in capital 
credits. Members were briefed on the 
board-approved process for distribut-
ing to present and former members the 
co-op’s $2.1 million share of proceeds 
from Dairyland Power’s nuclear waste 
litigation. 
 President and CEO Mark Pender-
gast reviewed effects of the 2008 reces-
sion on St. Croix County—the highest 
per-capita home foreclosure rates in 
Wisconsin and a 20 percent reduction 
of co-op staff—but with the economy 
revived the cooperative faces new 
challenges defending against identity 
theft and cybersecurity threats and 
maintaining disaster preparedness. 
He outlined procedures adopted by 
the co-op to protect member data.
 Among highlights of 2017, Pen-
dergast noted the August opening of 
the new bridge crossing the St. Croix 
River at Houlton, commercial opera-
tion of the Sunflower II solar array, and 
the American Customer Satisfaction 
Index showing the highest member 
ratings since the survey was first con-
ducted in 2003.
 Board Chairman William Peavey 
praised the safety record of co-op 
employees: 600,000 driving miles 
since the last vehicle accident and 
two and a half years since the last lost-
time work-related mishap. He also 
noted that a survey of area electricity 
providers showed that St. Croix 
members are paying the lowest rates 
and that those rates haven’t increased 
in five years. 
 Mail balloting for three board 
positions resulted in all incumbents 
being re-elected. Derrick Oberle 
outpolled challenger Douglas Faber. 
Incumbents William Findlay and 
Alan Wilkie were re-elected running 
unopposed. Reorganization awaits the 
regular May board meeting.  
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Scenic Rivers Energy
 The spring blizzard that covered much of Wisconsin being less in-
tense in southwestern counties, a turnout of roughly 350 appeared at 
Lancaster’s Youth and Ag Building April 14 for the 81st annual meeting of 
Scenic Rivers Energy Cooperative (SREC).
 CEO Steve Lucas opened with a tribute to retired lineman Bob Olson, 
whose 35-year co-op career began at Crawford Electric and continued 
after SREC’s creation in the 1999 Crawford and Grant-Lafayette Electric 
merger. “When you lose a long-time employee, you don’t just lose a body, 
you lose history, you lose knowledge, and most important of all, you lose 
a family member,” Lucas said.
 Secretary-Treasurer Sandra Davidson said despite zero growth, the 
co-op is financially strong. She noted that in 2017 the co-op retired $2 
million to its members, the amount boosted by SREC’s share of Dairyland 
Power’s settlement with the federal government regarding spent nuclear 
fuel costs. 
 In a question-and-answer session with members, Lucas delivered in-
formation that financial feasibility of high-speed internet would require 
three times more customers per mile than SREC’s current density.
 He reminded members of the new Smarthub program that provides 
them with a usage breakdown to help them control energy costs. 
 He mentioned an upcoming cost-of-service study and the likelihood 
of a rate adjustment, avoided for five years despite rising wholesale power 
costs.
 And he referred questions about the need for the Cardinal-Hickory 
Creek transmission line to Dairyland, American Transmission Company, 
and ITC, present for that purpose. Lucas reminded members that as a 
distribution co-op, SREC is like UPS or FedEx: “We pick up power from 
[someone else’s] substation and deliver it to your door.”
 Three directors, Chuck Simmons, Ellen Conley, and Steve Carpenter, 
were re-elected running unopposed. Reorganization retained the lineup 
of officers: Simmons as chairman; Donald Schaefer, vice chairman; David-
son, secretary-treasurer; and Conley, assistant secretary-treasurer.

Central Wisconsin Electric
 Central Wisconsin Electric Cooperative’s annual meeting, sched-
uled for Saturday, April 14, was cancelled because of heavy snow and 
dangerous travel conditions. The meeting will be rescheduled for a 
date to be determined.

Clark Electric
generation and transmission coopera-
tive’s commitments to increasing grid 
reliability, the culture of safety, and 
diversification of the grid.
 Prior to adjournment, Stewart pre-
sented Bena with a plaque honoring 
his service to the cooperative and its 
members. 
 Reorganization brought two 
changes among board officers. See-
bandt succeeds Bena as president, 
Allen Jicinsky succeeds Seebandt as 
vice president, and Charles Lindner 
continues as secretary-treasurer.


