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Snow, sleet, ice, wind, spur widespread ROPE response
 A damaging winter storm—three 
weeks after the alleged arrival of 
spring—brought a major mutual as-
sistance deployment in mid-April by 
electric cooperatives participating in 
the ROPE (Restoration of Power in an 
Emergency) program from Wisconsin 
and neighboring states.
 The call for help came Thursday, 
April 11, from Freeborn-Mower Coop-
erative Services headquartered at Al-
bert Lea, Minnesota. Nearly 500 poles 
were downed and approximately half 
the Freeborn-Mower distribution sys-
tem was without power in the wake 
of storms—snow, ice, mixed precipita-
tion, and wind—that tore across the 
upper Midwest, inflicting damage in 
southern Minnesota, northeast Iowa, 
and southwest Wisconsin.
 Line crews from Wisconsin’s Bar-
ron Electric, Bayfield Electric, Central 
Wisconsin Electric, Dunn Energy, Eau 
Claire Energy, Jackson Electric, Jump 
River Electric, Oakdale Electric, Pierce 
Pepin Cooperative Services, Polk Bur-
nett Electric, Price Electric, Riverland 
Energy, St. Croix Electric, Scenic Riv-
ers Energy Cooperative, and Taylor 
Electric; Illinois’ Jo-Carroll Energy 
Cooperative; and Iowa’s Allamakee-

Clayton Electric came to the assistance 
of Freeborn-Mower for a reconstruc-
tion project that was expected to 
require at least five days’ work.
 On Monday the 15th, Freeborn-
Mower indicated work was progress-
ing more rapidly than expected and 
was planning to release visiting crews 
by midweek.
 Within Wisconsin, Richland Elec-
tric and Riverland Energy Coopera-
tives came to the aid of Vernon Electric 
Cooperative on Friday the 12th for a 

restoration effort spanning that day 
and into Saturday the 13th. 
 Other co-ops across the region 
were able to cope on their own or with 
in-state local assistance recovering 
from the effects of winter’s untimely 
return. Power restoration efforts were 
winding down by Monday the 15th 
in southwestern Minnesota and in 
eastern South Dakota, where blizzard 
conditions during the latter part of the 
prior week forced interstate highway 
closures on parts of I-29 and I-90.

Federal loan to boost DPC transmission
 Agriculture Department (USDA) Rural Development funding of almost 
$85 million was approved this month for transmission construction and im-
provement by Dairyland Power Cooperative, the agency has confirmed.
 The money is to be provided through the Electric Loan Program. It’s part 
of a $485 million package intended to upgrade rural electric systems and re-
duce energy costs in 13 states, according to the USDA announcement. 
 The agency said the money will finance 18 miles of transmission line 
construction and another 174 miles of transmission upgrades. Dairyland 
is also expected to finance “improvements at several generating plants” 
through the loan, the USDA said.
 USDA Rural Development loans and grants support infrastructure im-
provements, business development, housing, schools, public safety, health 
care, and high-speed internet access. Across the 13 affected states collec-
tively, the funding announced this month will aid construction of more than 
2,600 miles of line, the USDA said. 

Refusing to go quietly, winter sent what Midwesterners hope was one final blast with the snow, ice, and wind storms that 
prompted a major ROPE (Restoration of Power in an Emergency) deployment in mid-April. Seen here, nearly 500 poles, many 
snapped off at ground level, were broken on Minnesota’s Freeborn-Mower Cooperative Services distribution system. Combined 
with fierce winds, the major culprit was added weight on the lines from a thick accumulation of ice. With approximately half the 
co-op system out of power, crews put in long hours to get the lights back on—a task accomplished at least a day earlier than origi-
nally expected. (First and second photos courtesy of Freeborn-Mower Cooperative Services; third photo courtesy of Central Wisconsin Electric) 



 Pending state legislation that would create ratepayer subsidies for 
nuclear-fueled electric generating facilities may have seen its prospects 
improve last Monday, as the U.S. Supreme Court turned down a petition 
from merchant power plant owners seeking review of decisions upholding 
similar laws adopted in 2016 and 2017.
 The court refused to hear a challenge from the Electric Power Supply 
Association (EPSA), a trade group representing owners and operators of 
primarily natural gas-fired plants. EPSA has argued that subsidies enacted 
by state lawmakers in Illinois and New York intrude upon the authority of 
the Federal Energy Regulatory Commission to oversee wholesale power 
markets.
 The existing subsidies—characterized as zero-emission credits—are 
based on Illinois and New York lawmakers attributing the unfavorable eco-
nomics of nuclear generation to wholesale markets undervaluing the plants’ 
ability to produce electricity without emitting criteria pollutants or carbon 
dioxide. 
 Similar legislation is currently under consideration in Ohio. The Ohio 
proposal would create a “clean air program” applying surcharges totaling 
$300 million annually to monthly electric bills. 
 The U.S. Second Circuit (New York-based) and Seventh Circuit 
(Chicago-based) Courts of Appeals have both ruled against EPSA, issuing 
opinions that the existing subsidy programs fall under the lawful authority of 
states to regulate energy and utility operations within their own borders. The 
effect of the Supreme Court’s April 15 action is to let those rulings stand. 
 Meanwhile, a bill under consideration in Pennsylvania would add 
nuclear generation to the state’s alternative energy portfolio, requiring its 
purchase by electricity providers.
 Public Service Enterprise Group (PSEG) has pursued a non-legislative 
strategy to keep its nuclear operations alive. Last December, PSEG asked 
New Jersey regulators to approve ratepayer surcharges of as much as 
$900 million over three years to keep its nuclear units running.
 A regulatory strategy was also adopted at the end of last year in Con-
necticut, where nuclear has been added to wind and solar as the preferred 
generation sources for meeting almost half the state’s electrical load.
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Analysis
Retail choice price impact: after two decades, not much

 U.S. residential electricity rates 
have increased across the board, but 
measured broadly over the two decades 
since roughly half the states allowed 
customer choice among retail provid-
ers, prices have grown slightly more 
in deregulated states than in those that 
retained traditional regulation.
 That’s the core finding in the 
American Public Power Association’s 
(APPA) recent update of its 2018 re-

Court rebuffs nuke subsidy challengesPair of solar 

projects approved

 Two utility-scale solar generation 
projects have won Wisconsin Public 
Service Commission approval, the 
regulatory agency announced ear-
lier this month. Together, the projects 
would more than quadruple the state’s 
solar capacity.  
 The Two Creeks project will be 
located in Manitowoc County north 
of Two Rivers. The Badger Hollow 
project will be sited near Cobb, in 
Iowa County. Nameplate capacity of 
Two Creeks is 150 megawatts from a 
700-acre site. Badger Hollow is rated 
at 300 megawatts from panel installa-
tions covering 3,500 acres.
 Along with Certificates of Public 
Convenience and Necessity authoriz-
ing construction of the two projects, 
the Commission approved Certificates 
of Authority for Madison Gas and 
Electric and Wisconsin Public Service 
Corporation to acquire the Two Creeks 
facility in its entirety and to acquire 
150 megawatts of generating capacity 
from Badger Hollow. The remaining 
capacity of Badger Hollow (a wholly 
owned subsidiary of Chicago-based 
Invenergy,) would be available for sale 
on the open market. 
 Application to build Two Creeks 
was filed in March 2018; Badger Hol-
low’s application was filed in June of 
last year.

port, “Retail Electric Rates in Deregu-
lated and Regulated States.”
 Published last Monday, the update 
records a long-term upward trend in 
both situations, but when the trend 
lines diverge, they generally reflect 
prices rising faster in retail choice 
states.
 Rates climbed steadily in both sets 
of states during the first half of the past 
decade, but increased “dramatically” 
in deregulated states between 2005 
and 2006 “as more rate caps came 
off and natural gas prices increased,” 
APPA noted.
 State lawmakers enacting “deregu-
lation” plans in the late 1990s typically 
intensified regulation by placing rate 
caps or freezes in statute law, in order 
to insulate their experiment against 
the effects of open market pricing and 
make the action appear successful at 
the individual consumer level.

 Two conspicuous results were the 
2001 bankruptcy of Pacific Gas and 
Electric after five years of purchas-
ing power at unregulated wholesale 
prices and selling it under a legislated 
rate freeze; and a retail rate explosion 
for customers of Chicago’s Common-
wealth Edison when a similar, legis-
lated 10-year rate cap expired.    
 In 1997, the APPA update said, 
weighted average retail rates in deregu-
lated states were 2.3 cents above those 
for regulated states, and the identical 
gap persisted two decades later—
though in percentage terms the gap 
had decreased from 40 to 24 percent.
 “The original promise of greatly 
reduced rates has not materialized,” 
the APPA update noted, adding that 
to the extent consumer gains have 
been achieved in retail choice states, 
they have been concentrated in the 
commercial and industrial sectors.



Scenic Rivers Energy
 About 300 members and guests attended Scenic Rivers Energy Coopera-
tive’s (SREC) 82nd annual meeting at Lancaster’s Youth and Ag Building 
April 13.
 CEO Steve Lucas recognized retiring employees: Rick Douglas, building 
services technician, with 25 years’ service, and Earl Olson, lead lineworker, 
with 31 years, both retired in 2018; and Linda Bendorf, CFO and director of 
administrative and office services, planning 2019 retirement after 36 years. 
 In an audit report, former director David Stute said the co-op has good 
cash flow and healthy margins.
 Secretary-Treasurer Sandra Davidson reported SREC has been retiring $1 
million in capital credits annually, but last year’s retirement reached $2 mil-
lion thanks to SREC’s share of a settlement in Dairyland Power Cooperative’s 
lawsuit over nuclear waste storage costs. 
 Lucas announced a 10-cent increase in the daily facility charge from 

(continued on next page)

ANNUAL MEETING ROUNDUP

East Central Energy
 The spring snowstorm that 
wreaked havoc across parts of Min-
nesota and neighboring states didn’t 
deter 143 East Central Energy Coopera-
tive (ECE) members from celebrating 
another year of service at their 83rd 
annual meeting April 11 at the Braham 
Event Center and via live video at the 
Superior Operations Center. High-
lighted were ECE community initia-
tives and the co-op’s strong financial 
performance.
 President and CEO Steve Shurts 
presented the renamed Power Up 
Scholarship to non-traditional stu-
dents and awarded a plaque to 
representatives of the University of 
Minnesota Extension Pine County 
Master Gardeners, the co-op’s 2018 
Touchstone Energy Community Award 
winner. 
 Shurts reported that 2018 was 
ECE’s best year ever for reliability, 
crediting vegetation management and 
system-wide installation of animal 
guards. He noted completion of an ad-
vanced metering system with 34 base 
stations and more than 77,000 new me-
ters. “With the new metering system, 
we are alerted to outages sometimes 
within seconds of the power loss,” he 
said. 
 Because ECE’s power supplier, 
Great River Energy, experienced an 

Clark Electric
 The 82nd annual meeting of Clark 
Electric Cooperative was held Wednes-
day, April 10, at the American Legion 
Hall in Loyal.
 Special guests included Green-
wood FFA students and their ag educa-
tion teacher, delivering a presentation 
describing their work on a 22-acre plot 
made available by the cooperative. 
Students have planted crops there for 
three years and plan in a fourth year to 
include a section of pollinator plants. 
 Board President Herman Seebandt 
spoke about the importance of right-
of-way clearing to maintain reliable 
service, the importance of directors 
taking classes and continuing the co-op 
education they need to be productive 
board members, and the importance 

term. Re-elected to four-year terms in 
contested elections were incumbents 
David Deutschlander and Garry Bye. 
All candidates and election results 
were confirmed by the ECE Credentials 
and Election Committee and ECE’s 
legal counsel.
 Board reorganization the week 
following the annual meeting saw 
Laitala elected chair, succeeding 
Jerry Tvedt; Lonnie Johnson, vice 
chair, succeeding Wayne Eller; Diane 
Zimmerman, secretary-treasurer, suc-
ceeding Laitala; and Greg Kvasnicka, 
assistant secretary-treasurer, succeed-
ing Zimmerman.

of strategic planning.
 Two board seats were up for elec-
tion, those held by incumbents Allen 
Jicinsky and Chuck Lindner. Both 
sought re-election and neither drew an 
opponent (nominations are received 
from the annual meeting floor), and 
each was elected to a new term by a 
unanimous vote. 
 General Manager Tim Stewart’s 
report described the co-op’s financial 
data. He explained the need for a me-
tering upgrade—the current system is 
outdated and the manufacturer won’t 
back up parts. Meter replacement has 
already begun; Stewart said he expects 
the pace of work to accelerate in June.
 Rob Palmberg of Dairyland Power 
Cooperative spoke about the demoli-
tion of the old, small, coal-fired gen-
eration units at Alma and the felling 

of the 700-foot smokestack. He also 
elaborated on the generation and trans-
mission cooperative’s solar projects, 
the proposed Nemadji Trail Energy 
Center, and the need for it as natural 
gas backup to support the addition of 
more renewable generation.
 Rob Richard of the Wisconsin 
Electric Cooperative Association 
delivered introductory remarks and 
briefed the audience on the state 
budget proposal to assist Washington 
Island Electric Cooperative’s subma-
rine cable replacement, and separate 
legislation re-establishing electric co-
op eligibility for assistance through 
the Wisconsin Disaster Fund.
 The lineup of board officers is un-
changed, with Seebandt as president;  
Jicinsky, vice president; and Lindner, 
secretary-treasurer. 

excellent financial year, ECE was able 
to set aside $4.5 million to reduce or 
defer future rate increases. Shurts 
said there will be no residential rate 
increase in 2019, and was hopeful the 
same would apply in 2020.
 More than $4 million in capital 
credits was returned to members last 
year, with an additional $1 million in 
estate retirements. Cumulatively, ECE 
has repaid more than $78 million to 
members.
 Three board seats were up for 
election. Incumbent Linda Laitala 
ran unopposed and balloting was un-
necessary; she will serve a four-year 



St. Croix Electric
 CEO Brian Zelenak announced 
$1,000 scholarships for 17 young 
adults and later, Board Chair Wil-
liam Peavey said a donation from the 
Wayne Willink family will fund a new 
scholarship to award $1,000 in each of 
the next 10 years, at St. Croix Electric 
Cooperative’s 82nd annual meeting 
April 13 at St. Croix Central High 
School in Hammond. Willink served 
as a St. Croix director from 1972–93.
 Revenues grew 3 percent last year, 
and the co-op returned more than 
$925,000 in capital credits, members 
learned.
 Wholesale power costs are in-
creasing 2.2 percent and Zelenak said a 
rate study is underway; while some of 
the expense can be shared with about 
150 new services annually, he said, a 
rate increase may be necessary in the 
next one to two years.  
 John Carr outlined Dairyland 
Power Cooperative’s generation assets, 
saying the portfolio will shift from 84 
percent coal, 15 percent renewables, 
and 1 percent natural gas today, to 62 
percent coal, 21 percent natural gas, 
and the rest renewables by 2028.
 Citing the planned purchase of the 
recently announced Badger State solar 
project’s entire 149-megawatt output 
and the unavailability of large-scale 
storage to illustrate why gas-fired 
generation is needed for reliability, 
Carr said the planned Nemadji Trail 

(continued from previous page)

Scenic Rivers Energy

Central Wisconsin 
Electric
 For its 81st annual meeting, Cen-
tral Wisconsin Electric Cooperative 
repeated the weekday evening format 
adopted by chance last year—when 
heavy spring snow forced cancellation 
of the scheduled Saturday morning 
meeting—and on Tuesday, April 23, a 
record 259 members and guests filled 
the auditorium at Iola-Scandinavia 
High School in Iola.
 A sharp rise in kilowatt-hour 
sales—from 96 million in 2017 to 
104.6 million last year—grew the co-
op’s margins and a total of more than 
$322,000 in capital credits were retired 
during 2018, the audience learned in 
a report from Lila Shower, vice presi-

dent of finance and accounting.
 The cooperative experienced no 
lost-time accidents for a fifth consecu-
tive year in 2018, and employees have 
traveled more than 800,000 accident-
free vehicle miles, Board Chairman 
Anthony Buss reported. To enhance 
safety efforts and save money, Central 
Wisconsin partners with four other 
co-ops to share regulatory compliance 
and safety services, he said. 
 President and CEO Mike Wade 
highlighted Central Wisconsin’s 
investment in the West Riverside 
Energy Center near Beloit. The expan-
sion project is on an existing power 
plant site and Central Wisconsin will 
own five megawatts of the overall 
700-megawatt output. The Alliant 
Energy facility is expected to be the 
most efficient natural gas-fired power 

plant in Wisconsin when it comes on 
line in mid-2020. 
 Members adopted a package of 
bylaw changes. The at-large director 
position was clarified, and more time 
was allowed for director nomination 
and the election process. In addition, 
extensive changes were made to the 
nomination by petition process, and 
the member petition signature require-
ment was changed to at least 20 valid 
signatures instead of the previous 50. 
 Two incumbent directors, Elaine 
Eckendorf and Lee Lehrer, were up for 
re-election and each won a new term 
running unopposed.
 Board reorganization following the 
annual meeting saw re-election of the 
existing officers. Buss was re-elected 
chairman, Tom Smith, vice chairman, 
and Eckendorf, secretary-treasurer.

the current $1. SREC’s energy rate hasn’t increased for six years but could 
change depending on Dairyland’s rate and cost-of-service study of its own 
wholesale rates. 
 Asked about tree-trimming, Lucas said four employees not at the meet-
ing were helping a Minnesota co-op rebuild after a storm put some 400 poles 
on the ground, while the same storm broke only two SREC poles. “That’s the 
reason we cut trees,” he said. “It keeps the lights on.”
 Lucas fielded questions about the new online bill-paying and usage-
management service, SmartHub service; net metering; and the Cardinal-
Hickory Creek Transmission project. He reminded members SREC is a 
distribution co-op and he has “no say whatsoever in the transmission line.” 
He encouraged concerned members to learn all they can and talk to those 
directly involved.
 Drawings were held for 52 scholarships of $1,000 each for member stu-
dents from SREC’s service area.
 Three board incumbents were returned, Davidson and Don Schaefer 
running unopposed and Larry Butson outpolling challenger Cindy Bonilla 
356–92. Reorganization left the slate of officers unchanged: Chuck Simmons 
is chairman; Schaefer, vice chairman; Davidson, secretary-treasurer; and 
Ellen Conley, assistant secretary-treasurer.

Energy Center will allow adding more 
renewables.
 Peavey said the co-op offered its 
first electric vehicle-charging off-peak 
rate in 2018, and will offer a second 
off-peak rate this year. He also said 
St. Croix employees worked 177,600 
hours through 2018 without a lost-time 
accident, the last one occurring in July 
2016.
 Incumbent directors Francis 
Klatt, Paul Nyhus, and Neil Plourde 

won re-election running unopposed. 
In a contested race to fill the seat va-
cated last summer by Derrick Oberle, 
Douglas Faber was elected to serve the 
remaining two years of the term.
 Members approved bylaw amend-
ments designating board nominations 
by petition, allowing the board to 
consider electronic voting in addition 
to mail balloting, and eliminating a 
requirement to mail ballots for uncon-
tested elections.


