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Farm Bill compromise sought; Cushion of Credit at issue
 Differing versions of the 2018 
Farm Bill passed by the U.S. House 
and Senate could mean very different 
outcomes for electric cooperatives, 
and pressure is on to craft a compro-
mise before the Sept. 30 deadline for 
passage of the final bill.
 Among the House members re-
cently named to the conference com-
mittee that’s been tasked with finding 
a compromise is U.S. Representative 

Sean Duffy (R-WI), who represents 
Wisconsin’s 7th congressional dis-
trict. Duffy is among 47 House confer-
ees named to the committee, with 18 of 
them Democrats and 29 Republicans. 
 On Wednesday the Senate re-
vealed its nine conferees, four Demo-
crats and five Republicans. None are 
from Wisconsin.
 The point of difference between 
the Senate and House versions of the 

bill that could result in a negative 
impact on electric cooperatives is 
the Cushion of Credit, a special sav-
ings account available to co-ops that 
utilize low-cost financing through 
the USDA’s Rural Utilities Service 
Electric Loan Program. 
 These loans are used for infra-
structure development and have his-
torically generated a positive revenue 

Students explore the cooperative difference – More than 100 students from around the state learned about cooperatives 
and the art of cooperation at WECA’s 55th annual Youth Leadership Congress at UW-River Falls July 25–27. Sponsored by their 
local electric co-ops, the students engaged in interactive games like Cooperative Bingo and other team-building activities. They 
also heard from motivational speakers, including YLC alum Tessa Otto (left) who went on to represent Wisconsin on the NRECA 
Youth Leadership Council and win NRECA’s prestigious Glenn English scholarship. Serving a summer internship at Harley David-
son, Otto rode in on a motorcycle to deliver her message. Elected to the 2018–19 Youth Board are (pictured above, left to right) 
Cole Parrish (Oakdale Electric Co-op), Cedric Kosnopfal (Pierce Pepin Cooperative Services), Annaliese Haas (Vernon Electric 
Co-op), Tai Crowell (Oconto Electric Co-op), Adrian Rodriguez (Oakdale Electric Co-op), and Clay Lancour (Oakdale Electric 
Co-op). Alternate is Lillian Radzikinas (Adams-Columbia Electric Co-op). 
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stream for the federal government. 
 The Cushion of Credit is like an 
escrow account that earns interest on 
the deposits that accumulate. It is only 
used to pay off RUS debt. 
 The House version of the Farm 
Bill made no changes regarding this 
issue. However, the Senate version 
reduces the interest on deposits in 
the account from a set 5 percent to 
current market, around 2.75 percent. 
 In a recent letter to Colleene 
Thomas of Senator Baldwin’s office, 
Dairyland Power Cooperative’s Brian 
Rude, vice president, external & 
member relations, wrote: “Primarily, 
it is the retroactive nature of the 
provision that is or largest concern… 
We could understand lowering the 
interest rate going forward for new 
deposits, but we have placed that 
money there in the assumption of 
the 5 percent rate. The cushion of 
credit was designed to provide greater 
certainty to the federal government 
that loans would be repaid, and a 
healthy RUS program.”
 The Senate version goes even 

further, eliminating the option for 
future deposits into the Cushion of 
Credit account altogether.
 If the Senate version prevails, the 
changes would likely result in in-
creased cost for not-for-profit utilities 
like electric co-ops and essentially 
undermine the RUS program. Sup-
porters of the changes link the sav-
ings of what is now paid to co-ops 
in interest to what could be used for 
funding of other Farm Bill priorities.
  Instead of using commercial 
loans, co-ops invest in the USDA 
account, arguably making banks un-
happy especially since the commer-
cial interest rates are below USDA’s 
5 percent.
 NRECA’s Kirk Johnson, senior 
vice president of government rela-
tions, said he is hopeful that some 
resolution will be found in a compro-
mised version of the bill.
 Although formal action in confer-
ence committee is expected to last 
for a month or two, negotiations are 
said to be ongoing and involve issues 
unrelated to electric co-ops. 

Deadline for 
ACE Award 
nominations nears
 The deadline for delivery of 
nominations for the recipient of this 
year’s Ally of Cooperative Electrifi-
cation (ACE) Award, the Wisconsin 
Electric Cooperative Association’s 
highest honor, is fast approaching. 
All nominations should be returned 
to Wendy Fassbind, WECA’s 
director of events and education 
coordinator, by Friday, August 24. 
Fassbind can be reached at 608-
467-4589 or wendy@weca.coop.  
 Any living person in Wisconsin 
is eligible for nomination for the 
ACE award based on exceptional 
service to the cooperative electrifi-
cation program in this state, though 
qualifying service may have been 
performed at the local, state, or 
national level. The award seeks 
to recognize outstanding service 
above and beyond the routine 
performance of duty.
 Anyone may submit a nomi-
nation. The official application 
form must be used and can be 
downloaded at http://www.weca.
coop/  or obtained by contacting 
Fassbind. 
 To ensure full and fair consid-
eration, a detailed description of 
the nominee’s service is required, 
and individual letters supporting 
the nomination are highly recom-
mended. A confidential selection 
committee will be appointed to 
review all nominations received.
 The 2018 ACE award will be 
presented during the WECA an-
nual meeting November 14 and 15 
at the Radisson Hotel in La Crosse.  

 Chippewa Valley Electric Coop-
erative and Citizens Connected hosted 
a ribbon-cutting ceremony last month 
celebrating the two organizations’ 
joint venture, a fiber optic broadband 
company called Ntera.
 Ntera is currently available to 
more than 800 homes and businesses 
in the Holcombe area, with expansion 
plans in the works for late 2018 or early 
2019.
 “What we’re looking to do with 
this project is enhance the opportuni-
ties for our members and the growth 
of our area.” Chippewa Valley Electric 

President/CEO Dean Ortmann said.     
 Guest speakers at the ribbon-cut-
ting included Public Service Commis-
sion Chairman Lon Roberts and Charlie 
Walker of the Chippewa County Eco-
nomic Development Corporation. 
 In his remarks, Roberts said, 
“Ntera’s mission to provide homes and 
businesses across the Chippewa Valley 
with fiber-fast broadband is commend-
able. The expansion of large-scale fiber 
broadband service will allow for eco-
nomic growth and academic success 
across the region, while retaining and 
attracting families.”

Community members joined Chippewa Valley Electric Cooperative and Citizens Con-
nected employees and board members for a ribbon-cutting ceremony in Holcombe. 

Ntera brings broadband to Chippewa Valley


