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Another day, another pen…  
WECA Government Relations Director Beata Wierzba added another 
souvenir pen to her collection last Thursday, after Governor Walker signed 
legislation revising wetland mitigation requirements for utility construction 
and maintenance. Prior law directed the Department of Natural Resources 
to require restoration, enhancement, creation, or preservation of other 
wetlands as a condition of issuing a permit to perform work in a wetland 
area. The new law, amended to include co-ops at the request of WECA 
and Dairyland Power Cooperative, was approved on voice votes in both 
legislative houses.  It took effect last Saturday, stipulating that mitigation 
isn’t required unless the permitted activity will result in permanent filling 
of more than 10,000 square feet of wetland. Dairyland’s Nathan Franklin 
is seen at right. (Photo courtesy of Joe Koshollek)

Renewable developers worry about tax overhaul
 Taxpayer subsidies for renewable 
energy developers and those who fi-
nance their projects are on track to lose 
part of their value under broad revi-
sions to the federal tax code approved 
by the U.S. Senate last weekend.
 Though an online report this week 
predicted the legislation would “throt-
tle” renewable energy, developers’ 
worst fears are unlikely to be realized: 
It can’t yet be known which provisions 
of the tax reform package—with its 
overall aim of fewer deductions, lower 
rates, and simplified reporting—will 
survive conference committee negotia-
tions. But Senate Republicans’ razor-
thin majority is expected to give the 
upper house leverage in horse-trading 
that will make or break passage of a 
bill, and the Senate is seen as more 
favorable than the House of Represen-
tatives toward subsidies such as wind 
and solar tax credits.     
 House and Senate leadership 
expressed hopes of reconciling the 
two versions of the bill and sending 
it to President Trump for his signature 
before Christmas.
 One example of a Senate more 
kindly disposed toward renewable 
subsidies is its treatment of the produc-
tion tax credit (PTC) for wind energy. 
The House version of the bill cuts back 
the PTC by eliminating an inflation 
adjustment that had raised the credit 
to 2.3 cents per kilowatt-hour.  
 Under a 2015 compromise, the 

expiring PTC was extended but sched-
uled for gradual phase-out, with its 
value declining 20 percent with each 
successive year and the amount de-
termined by the year a project begins 
construction. The House bill retains 
the phase-out but by dropping the 
inflation adjustment, it reduces the 
credit’s initial value to 1.5 cents per 
kilowatt-hour—the amount autho-
rized when the PTC was created under 
the Energy Policy Act of 1992. The 
credit’s 10-year payout from the time a 
qualifying facility begins construction 
remains unaffected.
 The Senate bill contains no pro-
vision on the issue. If the conference 
committee adopts the Senate version, 
the 2015 arrangements will be kept 
intact.
 The houses traded places on the 
30 percent investment tax credit (ITC) 
for geothermal, solar, and small wind 

facilities. The House revived the ex-
pired ITC for construction initiated 
prior to the end of 2021, but the Sen-
ate included no provision, leaving the 
credit expired.     
 A surprise feature added to the 
Senate bill is the Base Erosion Anti-
Abuse Tax, or “BEAT,” described in 
the online newsletter Utility Dive as 
a device to “make it harder for cor-
porations to dodge taxes by backing 
out tax credits from the calculations 
used to determine tax rates.” The new 
provision is not uniquely applicable 
to renewable energy credits, but they 
received no carve-out as did credits for 
research and development activities.
 The change is seen as reducing the 
value of the PTC and ITC, which are 
sometimes sold by developers to large 
corporations and financial institutions 
in exchange for financing wind and 
solar projects.

Hearing set for sales tax exemption
 The Assembly Committee on Energy and Utilities plans to hold a public 
hearing Tuesday, January 9, on a proposal freeing electric cooperatives from 
paying state sales tax on services provided by other electric cooperatives for 
disaster relief in a declared emergency.
 Assembly Bill 583 is sponsored in the Assembly by Rep. Romaine Quinn 
(R-Rice Lake) and in the Senate by Sen. Jerry Petrowski (R-Marathon), with 
co-sponsorship by 17 other lawmakers. 
 The measure would also apply to services provided between telecom-
munications utilities in similar circumstances. Because it creates an ex-
emption from state or local taxes, it may undergo an additional layer of 
committee review, by the Joint Survey Committee on Tax Exemptions.  
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Cape Wind 
calls it quits
 Doomed by its above-market en-
ergy prices even more than by relent-
less local opposition, the project that 
was to have been the first offshore 
wind farm in U.S. waters was officially 
terminated last Friday.
 Cape Wind Associates notified the 
Bureau of Ocean Energy Management 
(BOEM) that it had ceased develop-
ment activity and filed papers to ter-
minate the federal lease it’s held since 
2010. 
 First proposed in November 2001, 
Cape Wind was to consist of 130 tur-
bines occupying 25 square miles in 
Nantucket Sound, with a nameplate 
capacity of 468 megawatts and, accord-
ing to the BOEM, an expected output 
of 27 percent that amount. 
 The developers leased an area 
of approximately 46 square miles 
and in 2014 received a $150 million 
loan guarantee from the Department 
of Energy. Despite years of litigation 
by opponents, the project was fully 
permitted and had executed power 
purchase agreements with two area 
utilities, NSTAR and National Grid.
 But they withdrew after the devel-
opers failed to secure financing of the 
$2.6 billion project by a December 31, 
2014 deadline. The agreement would 
have required the utilities to buy Cape 
Wind’s output at a wholesale price of 
about 20 cents per kilowatt-hour with 
automatic increases over time. 
 Opponents sued in federal court 
over that issue, alleging state regula-
tory officials seeking to implement 
Massachusetts’ green energy and car-
bon dioxide laws improperly coerced 
NSTAR to purchase Cape Wind’s 
energy at prices far exceeding other 
renewable generation, by holding 
up NSTAR’s proposed merger with 
Northeast Utilities.
 Finding itself without customers, 
Cape Wind in February 2015 requested 
and obtained a two-year suspension of 
its federal lease and the associated pay-
ments. In June of this year it requested 
a second two-year suspension. 
 Construction at the offshore site 
was never begun. What became the 
first—and so far only U.S. offshore 
wind farm—the much smaller, five-
turbine, 30-megawatt Deepwater Wind 
off the Rhode Island coast, began com-
mercial operation in December 2016.

 A familiar one-line joke in the Soviet Union was that “We already know 
what the future will bring; it’s the past that keeps changing.”  
 This month, University of Western Australia (UWA) researchers pub-
lished a paper in Earth Systems and Environment questioning alterations 
of historical data by the Permanent Service for Mean Sea Level (PSMSL) 
at Britain’s National Oceanography Centre. The PSMSL maintains a global 
data bank to track sea level and monitor changes over time. 
 The recent alterations, referred to as “adjustments,” create a new 
record showing an accelerating trend of rising sea levels that the UWA 
authors say isn’t indicated by data recorded years ago at the time of actual 
observation. 
 The Australians examined historical records from three Indian Ocean 
coastal cities: Aden, Yemen; Mumbai, India; and Karachi, Pakistan. With 
some multi-year interruptions, the records reach back to the late 19th 
century. In every instance, the adjustments slowed sea-level rise in earlier 
years and accelerated it in recent years, in some cases indicating rising 
waters even during periods when real-time observations reported falling 
sea levels, the Australians said. 
 The effect is similar to that produced when climate scientists have 
adjusted historical U.S. temperature records—as has been done several 
times in recent years—contending that late 19th and early 20th century 
temperatures were really cooler than those shown in contemporaneous ob-
servational records, and that the warming trend since the mid-19th century 
has therefore been steeper than the raw data would have indicated.
 As with the U.S. land temperature adjustments, the PSMSL’s sea level 
adjustments “are always in the direction to produce a large rise,” the UWA 
authors noted.
 Sea level is not uniform worldwide and varies up and down with dif-
ferent factors, including local land uplift or subsidence, additions to ocean 
mass from precipitation or melting ice, and thermal expansion or contrac-
tion of ocean waters. The UWA authors wrote that “It is always highly 
questionable to shift data collected in the far past without any proven new 
supporting material.” 

Load Management Electrician—Ar-
rowhead Cooperative, headquarters 
Lutsen, Minnesota, seeks Minnesota-
licensed electrician to join its member 
services team. Will work closely with 
Arrowhead members, requiring excel-
lent written and oral communication 
skills. Must be familiar with residential/
commercial wiring practices and have 
strong working knowledge of National 
Electrical Code. Class A Master license 

required under MN 3800.3520 Subpart 
5. Familiarity with irrigation equipment 
and pumps, variable frequency drives, 
and standby generators preferred. Must 
have familiarity working with utility sys-
tems, particularly load management de-
vices and associated equipment. Must 
understand utility distribution systems 
and have experience or training work-
ing with low-voltage utility equipment. 
Should be familiar with basic principles 
of energy efficiency, plumbing, lighting, 
and HVAC. Competitive wage, excellent 
benefits, and challenging work envi-
ronment. See www.arrowhead.coop. 
Arrowhead Cooperative is an Equal 
Opportunity Employer. Applications 
accepted until position filled. Send confi-
dential resume with recent salary history 
and three professional references to: 
Yusef Orest, Arrowhead Cooperative, 
P.O. Box 39, Lutsen, MN 55604.

Analysis
New paper questions sea level “adjustments”


