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Budget fix revives “tax extenders,” boosts nuclear and CCS
 A continuing resolution (CR) to 
keep the federal government funded 
through March 23, quickly signed into 
law after passage early last Friday, 
temporarily restores tax breaks for a 
list of renewable energy sources, pre-
serves subsidies for the nation’s sole 
nuclear project under construction, 
and sweetens tax incentives for carbon 
capture and storage (CCS).
 At least some of the subsidies 
may not survive over the long term as 
Congress is already preparing to revisit 
them in the context of major tax-code 
revisions it enacted last December. To 
that end, last Friday’s action generally 
restores retroactively through 2017 the 
applicability of tax breaks left to expire 
at the end of 2016, but doesn’t establish 
them for this year or in the future.  
 Among subsidies receiving exten-

sions through last year is the 30 per-
cent credit for geothermal heat pump 
systems whose renewal had been a 
priority of the National Rural Electric 
Cooperative Association when they 
were allowed to expire in 2016. Also 
extended through 2017 are 30 percent 
credits for qualifying fuel cell and 
small wind facilities.
 The CR also extends until the end 
of 2020 a $0.018 per kilowatt-hour 
production tax credit for nuclear 
generation. After 2020 the bill grants 
discretion for the treasury secretary to 
authorize the credit, a key provision in 
that the only new U.S. nuclear project 
currently under construction, the two 
units of Georgia Power and Ogletho-
rpe Power Cooperative’s Vogtle plant 
expansion, are not expected to be in 
service before 2022 and 2023.  The 

credit could offset as much as $2 bil-
lion of the Vogtle project’s estimated 
$25 billion cost.
 The stepped reduction and phase-
out of the production tax credit for 
wind energy is unaffected.
 Extended and increased is a tax 
credit for carbon capture and seques-
tration projects initially created ten 
years ago. Supported by both fossil 
fuel and environmental interests and 
lawmakers of both parties, the provi-
sion created a credit of $10 per metric 
ton of captured carbon dioxide used for 
enhanced oil recovery and $20 per met-
ric ton for CO2� placed in permanent 
geologic storage. Last week’s continu-
ing resolution boosts the credits to $35 
and $50 per metric ton. To qualify, a 
project must capture a minimum half-
million tons of CO2 annually.

Youth programs supported
Taylor Electric Cooperative Board Chairman and Region V 
Director of the National Rural Utilities Cooperative Finance 
Corporation (CFC) Dean Tesch was on hand in Madison 
Wednesday at WECA Education and Lobby Days to deliver 
CFC support for the statewide co-op organization’s youth pro-
gramming. Seen here, Tesch (at right) hands Wisconsin Elec-
tric Cooperative Association CEO Steve Freese checks from 
CFC and its National Cooperative Services Corporation total-
ing $22,000. The grants will help support the annual WECA-
sponsored Youth Leadership Congress and Wisconsin’s par-
ticipation in the National Rural Electric Cooperative Associa-
tion’s annual Youth Tour to Washington, D.C. 

Committee to review solvency 
of multi-employer pensions
 Last Friday’s continuing resolution on the federal 
budget creates a new 16-member congressional panel 
titled the Joint Select Committee on the Solvency of 
Multi-Employer Pension Plans, assigned to develop 
legislative recommendations before the end of this year.
 The budget language says the committee’s mission 
is “to improve the solvency of Multi-Employer Pension 
Plans and the Pension Benefit Guaranty Corporation.”
  Committee members were to be appointed within about 
two weeks.  Each party and each house will have an 
equal number of seats.
 The committee is to hold its first meeting within a 
month and is directed by the continuing resolution to 
produce a report with its findings and recommendations 
by the end of November.

See more Education and Lobby 
Days coverage in next Friday’s 
Condenser.
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Nowak leaving PSC
 Ellen Nowak, who has chaired the 
Wisconsin Public Service Commis-
sion (PSC) since 2015 and served as a 
commissioner since 2011, is departing 
the independent regulatory panel to 
become the new Secretary of the De-
partment of Administration, Governor 
Walker announced Thursday.
 The current secretary, Scott Neit-
zel, will depart the position—the 
state’s highest-ranking cabinet post—
as of March 2. Neitzel also served 
as a member of the PSC during the 
Thompson administration.
 Nowak’s PSC term would expire 
March 1, 2019 but she has indicated a 
desire to pursue career paths outside 
the commission. She was one of 11 
applicants for gubernatorial appoint-
ment to the state Supreme Court in 
May 2016 when Justice David Prosser 
announced he would retire rather than 
complete a term expiring in 2021.
 Nowak holds a law degree from 
Marquette University.

ACRE: officers re-elected, auction #2 all-time
 Wisconsin’s Action Committee for Rural Electrification (ACRE) re-
corded total receipts of more than $110,000 during 2017 and made no 
individual candidate contributions, but a lot of the accumulated funds will be 
put to work this year helping elect friends of electric cooperatives to state 
and federal office, National ACRE Director Larry Becker told Education and 
Lobby Days attendees in Madison.
 The sole nominee for his post, Becker was re-elected by unanimous 
voice vote at Wednesday evening’s ACRE annual meeting. Re-elected 
in the same manner were state ACRE Chairman Bob Kretzschmar and 
Secretary-Treasurer Tina Walden of the Wisconsin Electric Cooperative As-
sociation staff.
 Kretzschmar reported that Wisconsin ACRE membership numbers 
were down slightly for 2017 compared with 2016—an election year. Howev-
er, he noted, Century Club memberships climbed to 144, Vice President’s 
Club numbers rose to 19, and the $500 President’s Club memberships 
grew to 50 from the preceding year’s 37.
 Auction proceeds were down compared with 2017 and not unexpected-
ly: Becker’s treasured beard was no longer on the line. Nevertheless, the live 
auction raised $10,085 compared with last year’s all-time record of $15,020, 
good enough to claim the all-time number-two spot ahead of 2016 ($9,922) 
even before adding in Wednesday’s silent auction proceeds of $408.
 ACRE provides financial assistance to the political campaigns of 
friends of electric cooperatives, without reference to partisan affiliation.

Veteran regulator sees new world for electricity providers
 New technologies can give electric 
cooperatives opportunities to “sur-
prise and delight” their members, but 
“every decision is a pocketbook deci-
sion,” co-ops need to consider “how 
much reliability is affordable,” and 
nuclear construction cost overruns 
are “the biggest embarrassment in the 
engineering field.”
 Those thoughts and more were 
among rapid-fire insights offered by 
Branko Terzic, former member of Wis-
consin’s Public Service Commission 
and the Federal Energy Regulatory 
Commission and now an international 
energy consultant, during this week’s 
WECA Education and Lobby Days in 
Madison.
 Regarding the future of nuclear 
generation, Terzic noted the 2017 

bankruptcy of Westinghouse Corp. and 
asked, “Is it in the national interest of 
the United States to lose the ability to 
build nuclear plants?”
 Responding to audience ques-
tions, Terzic said emission-free nucle-
ar generation is “more valuable than 
intermittent” energy sources because 
it’s “controllable,” but future availabil-
ity will depend on whether we “fix our 
markets” so it’s properly valued and 
“fix [construction] budgets”
 More broadly, Terzic said, the con-
ventional electric grid will remain a 

long-term necessity with average peak 
household demand of 18 kilowatts 
from multiple devices, compared 
with the four- kilowatt capacity of an 
average California solar installation. 
“Nobody is leaving the grid. Forget 
that story,” he said.
 Moreover, even as policymakers 
in a number of states increasingly 
mandate obtaining electricity from 
combustion-free sources, “fire is what 
powers our society today,” Terzic 
said, adding, “Combustion led to 
civilization.”   

Administration proposes to cut REDLG
 The Trump administration’s bud-
get proposal for fiscal 2019 would zero 
out funding for the Agriculture Depart-
ment’s Rural Business Cooperative 
Service, ending the Rural Cooperative 
Development Program and the Rural 
Economic Development Loan and 
Grant (REDLG) Program used by many 
electric co-ops to help spur business 
growth in their communities.
 The proposed budget—not to be 
confused with the fiscal 2018 budget 
extended by a continuing resolution 
last week (some of its details are re-
ported on page 1)—won’t be taken 
up by lawmakers before the end of 

March at the earliest. In the current 
budget environment, outcomes for 
the REDLG and other rural programs 
are especially unpredictable; no ad-
ministration’s budget plan survives 
congressional review intact, and 
individual components of existing 
rural programs could become caught 
up in horse-trading over the Trump 
administration’s goal of a $1.5 trillion 
infrastructure-building initiative.  
 Separately, the administration’s 
2019 budget plan, released Monday, calls 
for $5.5 billion in support of the Rural 
Utilities Service electric loan program, 
continuing current funding levels. 


