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Dairyland in major wind expansion
 For the second time in eight months, Dairyland Power Cooperative 
this week announced a significant enhancement of its wind energy capac-
ity through a power purchase agreement with an independent producer.
 The newest agreement, with the Barton Wind Farm at Kensett, Iowa, 
took effect Wednesday. Delivery of energy under the earlier agreement 
awaits construction of the Quilt Block Wind Farm in Lafayette County, now 
underway and to be completed late this year. 
 The Iowa agreement, with Portland, Oregon-based Avangrid Renew-
ables, is for 80 megawatts, half the rated capacity of the north-central Iowa 
facility which has been in operation since 2009.
 Dairyland said the agreement results from its participation as a 
founding member of the National Renewable Cooperative Organization 
(NRCO), an organization of cooperatives promoting development of re-
newable energy resources. “The strategic alliance with NRCO brings op-
portunities to all cooperative members through joint support of renewable 
energy projects,” said Dairyland Vice President John Carr.
 At its annual meeting last June, Dairyland announced a power pur-
chase agreement with EDP Renewables, a Portugese energy company 
with extensive U.S. operations, to buy the entire 98-megawatt rated output 
of the Quilt Block project, covering an area roughly 20 miles southeast of 
Platteville. 
 Developers were expected to begin pouring foundations for the 49, 
two-megawatt turbines this spring.
 Once completed, the Quilt Block project, combined with this week’s 
initial acquisition of power from the Barton facility, will add up to a massive 
expansion of Dairyland’s wind energy portfolio. Previously existing wind 
assets, all under contract, totaled approximately 52 megawatts of name-
plate capacity, a figure that will swell by an additional 178 megawatts once 
both new resources are fully operational.

EPA executive orders 
reportedly coming soon
 President Trump intends to sign 
executive orders circumscribing the 
Environmental Protection Agency’s 
(EPA) climate-related activities soon 
after Oklahoma Attorney General 
Scott Pruitt is confirmed as the new 
agency administrator, The Hill reported 
Wednesday.  
 Also Wednesday, Reuters News 
Service cited two EPA sources saying 
Trump was preparing “a handful” of 
executive orders designed to “reshape” 
the agency. No specifics were offered. 
 At press time for this week’s 
Condenser, the Senate had not yet 
taken up Pruitt’s confirmation and the 
Democratic minority had been seek-
ing to delay a vote, but the action was 
expected to occur this week. Working 
off information from the online Inside 
EPA, The Hill said Trump planned to at-
tend a swearing-in ceremony for Pruitt 
at the EPA headquarters, that he would 
take the occasion to sign climate-related 
executive orders, and that they could 
“suck the air out of the room,” in the 
words of an administration source not 
named in the report. 

Dropping Clean Power Plan prolongs coal use: EIA
 Projections released Tuesday by 
the federal government’s Energy Infor-
mation Administration (EIA) appear to 
contradict widespread assertions that 
the increasingly favorable economics 
of renewable energy would push coal 
out of the electric generation picture 
even if the Obama administration’s 
Clean Power Plan is overturned by 
the courts or discarded by Obama’s 
successors.
 Prevailing opinion has been that 
decreasing costs of wind and solar 
relative to fossil-fueled generation 
would independently determine the 
course of future generation choices, 
overlooking any role played by the 
Clean Power Plan in creating a cost 
advantage for renewables.

 But the EIA analysis published 
Tuesday factors in the possibility of 
the Clean Power Plan’s demise, and it 
shows coal rebounding over the next 
few years and instead of dropping 
below renewables as a percentage of 
the nation’s generation before 2030, re-
taining a larger share than renewables 
beyond 2040.
 The real winner in Tuesday’s EIA 
projections, however, is natural gas.  
 With the Clean Power Plan in 
place, according to the EIA scenario, 
coal and gas trade places as the domi-
nant generation fuel until about 2025, 
when coal use plunges and gas solidi-
fies its upward trajectory to 2040—the 
final year of the projections. Under 
that scenario, renewables move into 

second place before 2030 and coal into 
third, continuing its downward path.      
 But with no Clean Power Plan, coal 
maintains a generally steady trajectory 
after 2020 and isn’t surpassed by gas 
until about 2032, while renewables 
linger in third place.
 In both sets of projections, with 
and without the Clean Power Plan, 
gas emerges as the dominant fuel with 
steady growth as a share of the genera-
tion mix from about 2020 onward.  
 Unaffected through all of this is 
nuclear generation’s trajectory. The 
EIA’s graphs indicate nuclear trac-
ing a shallow arc from 1980 through 
2040, ending the 60-year period down 
slightly from today with the same 
output as in 1995. 
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 One order, according to The Hill 
and Inside EPA, may involve the State 
Department, which could suggest a new 
policy position on the December 2015 
Paris climate agreement.
 Other specific orders were not 
identified, but The Hill noted prior 
indications that Trump would move 
to undo the Clean Power Plan and the 
EPA/Army Corps of Engineers “Waters 
of the United States” jurisdictional 
expansion.
 Reuters reported that on Tuesday, 
House Science, Space, and Technology 

Chairman Lamar Smith (R-TX) asked 
the EPA inspector general to look into 
potential violations of federal records 
laws by EPA staff using encrypted mes-
sages, as Reuters put it, “to coordinate 
efforts to derail the new administra-
tion’s agenda.”   
 The Hill quoted a Wednesday re-
action from the Sierra Club saying of 
the Trump actions being speculated, 
“It would mean he is declaring open 
season on our air, water and climate 
while further destabilizing our role in 
the world.”

Commentary
Fool me twice?
 Last Wednesday a delegation of “old guard” Re-
publicans (the Bloomberg Politics description,) visited 
the White House in hopes of persuading the Trump 
administration to embrace a federal tax penalizing 
carbon dioxide emissions, as a tradeoff for undoing 
numerous regulations. 
 Former Secretary of State James Baker staked 
partisan claim to a carbon tax, saying “a conservative, 
free-market approach is a very Republican way of ap-
proaching the problem.”
 That may come as a surprise to former congres-
sional Democrats who remember Al Gore’s carbon tax 
and have personal knowledge that the blowout elec-
tion of 1994 wasn’t exclusively about HillaryCare. But 
aside from the question whether Republicans will be 
grateful to Mr. Baker for the rebranded tax plan, there’s 
no “free market” if the market has to be decreed into 
existence by a federal law that, by the way, sets the 
prices.     
 Bloomberg reported that “Baker himself conceded 
he remains ‘somewhat of a skeptic about the extent to 
which man is responsible for climate change,’ but the 
‘risks are too great to ignore.’ ”
 There are certainly risks, including the virtual guar-
antee that “lawmakers could seize on a carbon tax as 
a potent source of revenue to offset rate reductions 
during a future congressional debate on overhauling 
the tax code.”
 Time for some history:
 The strategy of creating a new tax to replace an 
existing one can appear sensible, especially if the ex-
isting tax is widely resented and you’re under the im-

Feds mull nuclear reactor design application
 The Nuclear Regulatory Commis-
sion says it is likely to decide within a 
month whether to accept an applica-
tion for review of a new, small modular 
nuclear reactor design.
 Accepting the application filed 
by NuScale Power, an Oregon-based 
company backed by Fluor Engineer-
ing, would mean only that the com-
mission (NRC) would begin a lengthy 
review of technical details related to 
licensing the modular reactor design 

in a process the NRC said could take 
as long as 30 to 40 additional months. 
 Underscoring the lengthy lead 
time for new reactor design develop-
ment, the Institute for Electrical and 
Electronic Engineers this week noted 
that NuScale’s design and application 
originated as a joint project of Oregon 

pression that getting rid of it is what the strategists have 
in mind.  
 At the end of the 1950s, Wisconsin adopted its first 
statewide sales tax, ostensibly to replace revenue from 
the hated property tax. True, the sales tax rate has in-
creased a few times since, but at least we managed to 
get ri—oh, wait.   
 That’s the first booby trap. There are more. Bloom-
berg noted that the plan hatched by the GOP old guard 
“involves a $40 tax on every metric ton of carbon dioxide 
released by burning fossil fuels, with the price climbing 
over time.”
 This exemplifies the principle that you tax something 
if you want less of it. Tobacco use comes to mind, but 
then curbing tobacco use via taxation exemplifies some-
thing else: the perverse incentive to fail because with a 
fat revenue stream established, no entity—maybe not 
even a tobacco company—scores a bigger payday than 
government when Americans continue to smoke. Think it 
through: Which of the two entities clears the bigger mar-
gin on each pack of cigarettes?
 Apply the same, infinitely transferrable logic to a 
lucrative tax on carbon dioxide, and it’s painfully obvious 
the absolute last thing the stewards of the federal budget 
would want to see is CO2 emissions seriously reduced.
 The carbon tax brainstorm fits right in with the “es-
tablishment” resourcefulness that played so well last year 
in all-the-marbles competition against the people who 
now work at the White House, so maybe not much will 
come of this. But it’s still worth recalling P. J. O’Rourke’s 
advice that “Giving more money to government is like 
giving whiskey and car keys to teenage boys.”

State University, the Idaho National En-
gineering and Environmental Labora-
tory, and Nexant, dating back 17 years. 
 NuScale was the winner of $226 
million in taxpayer support through 
a 2013 Energy Department program 
promoting small modular reactor 
development. 


