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Co-ops’ comments seek state flexibility on CPP 
 The Environmental Protection 
Agency (EPA) on Tuesday closed down 
the 60-day comment period on its 
proposal to replace the Clean Power 
Plan (CPP) and emphasized a desire 
to move with dispatch in redoing the 
Obama Administration rule.
 Comments filed Monday by the 
National Rural Electric Cooperative 
Association (NRECA) called the CPP 
“unlawful and impracticable,” and 
said the replacement language should 
allow wide discretion for individual 
states in setting emission standards 
for existing electric generating units 
(EGUs). 
 For new sources—that is, EGUs 
that haven’t yet been built—NRECA 

acknowledged the EPA’s overriding 
authority to designate the best system 
of emission reduction and set emission 
limits. But for existing EGUs, while the 
EPA decides the best system of emis-
sion reduction, states should be free 
in their regulation of any given source 
to consider its remaining useful life 
and the reasonableness of compliance 
costs, the co-op organization said.  
 The NRECA comments also said a 
rewritten rule “must comport with the 
[EPA’s] limited authority over existing 
sources” under the Clean Air Act and 
be consistent with the requirement 
that the EPA “issue guidelines to the 
states that reflect application of the best 
system of emission reduction (consid-

ering the cost of such reduction) that 
has been adequately demonstrated.”
 The latter standard would argu-
ably foreclose mandated use of carbon 
capture and storage technology for 
new sources.
 Meanwhile, comments submitted 
by the State of Indiana asked the EPA 
not to bother replacing the CPP, on 
grounds that regulating carbon dioxide 
is not called for by the Clean Air Act. 
Carbon dioxide is not mentioned in 
the statutory language, which specifies 
several pollutants for regulation. 
 The U.S. Supreme Court’s 2007 
ruling in Massachusetts v. EPA 
concluded that the agency has the 

Your engine is missing…Oakdale Electric Cooperative Director Bob Hess 
asked “Where’s the dipstick?” as he examined a Tesla Model X at “The Lab,” a 
new feature of the National Rural Electric Cooperative Association annual meeting 
promising “hands-on experience with technologies that are transforming or have the 
potential to transform the energy industry.” 

In other annual meeting action this week, Glenn English Scholarship winner Tessa 
Otto, sponsored by Price Electric, took part in a panel discussion of strategies to ar-
rest the “rural brain drain” drawing young professionals away from rural communities 
for employment opportunities in urban areas. 

NRECA Board President Phil Carson told attendees the year-long efforts of the Elec-
tric Cooperative Governance Task Force had borne fruit with the release of a report 
Monday, saying he hoped all electric cooperatives would use it to inform “a fresh and 
honest look” at governance issues. 

And Mykayla Wollin, sponsored by Jackson Electric Cooperative and Wisconsin’s 
youth representative at the NRECA annual meeting, joined more than 40 other young 
cooperators volunteering their evening to help out at the Second Harvest Food Bank 
of Middle Tennessee in Nashville.    
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 Akron, Ohio-based FirstEnergy 
Corp. last week reported losses of $1.7 
billion for 2017—an improvement 
over 2016 losses of $6.2 billion—attrib-
uting the performance to costs arising 
from its merchant generation subsid-
iary, which the parent company CEO 
said was likely to file for bankruptcy 
protection before the end of March.
 In a public conference call, 
CEO Chuck Jones said he would be 
“shocked” if the generation subsidiary, 
FirstEnergy Solutions (FES), doesn’t 
make a filing within the next few 
weeks.   
 Jones also said he anticipated FES 
borrowing as much as $100 million 
from FirstEnergy within that time 
frame. A report in the Cleveland Plain 
Dealer noted that FES has a $100 mil-
lion payment to bond holders due 
early in April. 
 A major player in the merchant 
generation business that grew out of 
1990s utility restructuring, FirstEn-
ergy has been methodically engineer-
ing its return to traditional utility 
regulation since 2016, while at the 

same time campaigning unsuccess-
fully for state or federal subsidies to 
restore economic viability to the FES 
coal and nuclear fleet. 
 As reported in this month’s Wis-
consin Energy Cooperative News, 
Moody’s Investors Service in January 
characterized FirstEnergy’s planning 
for an exit from competitive generation 
as “a step in the right direction.”
 In last week’s earnings call, Jones 
called 2017 “a great year” for FirstEn-
ergy’s regulated businesses. In 2016 
he complained that the company’s 
regulated transmission and distribu-
tion business was being dragged down 
by the FES merchants. 
 One consequence of a bankruptcy 

Bankruptcy looms for merchants, more nukes at risk
filing would be greater uncertainty for 
two more U.S. nuclear plants, cur-
rently numbering 99 reactors but on 
a path to decline as early retirements 
mount up.
 The FES inventory includes the 
Davis-Besse plant near Toledo and 
the Perry plant near Cleveland. En-
tering service in 1977, Davis-Besse is 
licensed to run until 2037. The newer 
Perry plant is licensed until 2026. 
Their respective capacities are rated 
at 2,800 and 3,758 megawatts.
 FirstEnergy has maintained that 
the plants, which have been unable 
to compete with natural gas and wind 
generation, are needed to preserve 
system reliability. 

Tesch elected CFC board officer
 Taylor Electric Cooperative Board Chairman Dean Tesch was elected 
secretary-treasurer of the National Rural Utilities Cooperative Finance Cor-
poration (CFC) Monday at the organization’s 49th annual meeting in Nash-
ville, Tennessee. 
 Tesch has been serving as one of two District V (Wisconsin, Iowa, and 
Illinois) CFC directors and continues in that role. The term for CFC board 
officers is one year as the board reorganizes annually, and Tesch will re-
tain eligibility for election at the 2019 annual meeting.  
 Also elected as board officers Monday were Harry Park, director of 
Southern Rivers Energy Cooperative in Georgia, as board president; and 
Kent Farmer, president and CEO of Virginia’s Rappahannock Electric Co-
operative, as board vice president. 

Yucca Mountain: Reports of demise exaggerated

Jarchow to retire
 State Representative Adam Jar-
chow (R-Balsam Lake) announced 
Thursday morning he will not seek 
a third term in the Wisconsin As-
sembly. Jarchow, 39 and an attorney, 
was first elected to the Legislature in 
2014 and has served as vice-chair of 
the Assembly Committee on Financial 
Institutions.
 He has represented northwest 
Wisconsin’s 28th Assembly District, 
an area served mainly by electric 
cooperatives and encompassing most 
of Burnett and Polk Counties and the 
Town and Village of Somerset in St. 
Croix County. 
 His term expires January 7, 2019, 
with the seating of the new Legislature.

 On February 1, the opening of 
a permanent repository for the na-
tion’s high-level nuclear power plant 
waste officially missed its congressio-
nally mandated deadline by 20 years, 
though most people probably stopped 
counting in 2010, when the Obama 
administration and then-Senate Ma-
jority Leader Harry Reid (D-NV) zeroed 
out federal funding for the project’s 
completion.      
 But if the clock wasn’t exactly 
restarted this week, it was at least 
discussed, as the Nuclear Regulatory 
Commission’s Licensing Support Net-
work Advisory Review Panel met—for 
the first time in 15 years, according 
to a member quoted by the Las Vegas 
Review-Journal—for a Tuesday hearing 
on what would be needed to recon-
struct the electronic record of docu-
ments pertinent to the still-pending 
Energy Department licensing request 
for the Yucca Mountain facility.

 Almost all of Nevada’s state and 
federal officials vowed to block re-
sumption of the project in the desert 
about 100 miles north of Las Vegas. 
One Nevada congressman and a 
number of local officials support the 
endeavor. The Trump administration 
has requested funding in two consecu-
tive budget proposals to resume the 
department’s licensing activity.  

Comments
discretion to issue an “endanger-
ment finding” that a given substance 
threatens human health, and that 
such a finding would then obligate it 
to issue regulations. The EPA issued 
an endangerment finding for carbon 
dioxide on December 7, 2009.      
 The EPA will accept public com-
ments on a rulemaking to repeal the 
CPP until April 26. 


