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Co-ops ask more time on coal/nuke market fix
 The Department of Energy (DOE) 
last week threw a lifeline to coal and 
nuclear plants threatened by competi-
tion from natural gas and renewable 
generation, but this week a wide as-
sortment of energy interests filed a 
motion to slow things down.
 The National Rural Electric 
Cooperative Association joined 10 
other energy trade groups, combin-
ing unlikely allies such as promoters 
of wind and solar energy with the 
American Petroleum Institute, natural 
gas interests, municipal utilities and 
others, and asking the Federal Energy 
Regulatory Commission (FERC) to 
open a new, separate docket and allow 
an extended, 90-day comment period 
on Energy Secretary Rick Perry’s pro-
posal for new wholesale power market 

rules guaranteeing cost recovery for 
coal and nuclear generation. 
 The groups also requested a 
technical conference on suggestions 
included in Perry’s September 28 letter 
to the FERC.
 A core component of new market 
rules, Perry wrote, must be full cost 
recovery for generating units that—to 
be eligible—must have the ability to 
“provide essential energy and ancil-
lary reliability services and have a 
90-day fuel supply on site in the event 
of disruptions caused by emergencies, 
extreme weather, or natural or man-
made disasters.”  
 His eight-page letter endorsed an 
“ ‘all of the above’ mix of generation 
resources” and warned that “resilience 
of the electric grid is threatened by the 
premature retirements of these fuel-
secure traditional baseload resources.”
 Premature retirements, Perry 
wrote, are resulting from “distorted 
price signals” under existing market 
rules that cause “under-valuation of 
grid reliability and resiliency benefits” 
provided by baseload generation. 

 He noted a DOE staff report that 
between 2002 and 2016, 531 coal-fired 
generating units with a combined 
capacity of 59,000 megawatts were 
retired. During the same period, he 
wrote, the planned retirement of 
almost 5 percent of all U.S. nuclear 
capacity was announced. 
 Perry also cited a projection from 
the Energy Information Administra-
tion that an additional 12,700 mega-
watts of coal-fired capacity will retire 
by the end of 2020, and a DOE report 
that eight more reactors comprising 7 
percent of U.S. nuclear capacity have 
announced retirement plans since 
2016. Those plants, he wrote, do not 
include seven reactors rescued from 
early retirement by recently enacted 
state subsidies.
 Objections raised by the co-ops 
(NRECA) and other associations boil 
down to a complaint that Perry is 
moving much too rapidly on plans 
that “would unquestionably have 
significant ramifications for wholesale 
markets under [FERC] jurisdiction.”

Feds to underwrite 
new nuke loans
 One day after issuing a call for new 
wholesale power market rules that 
would ensure cost recovery for nuclear 
generation, Energy Secretary Rick 
Perry announced an additional $3.7 
billion in federal loan guarantees to 
aid completion of the only two nuclear 
reactors currently under construction 
in the United States.
 The amount, revealed last Friday, 
is in addition to $8.3 billion in loans 
previously guaranteed by the Energy 
Department for the Vogtle 3&4 proj-
ect, a joint effort of Georgia Power, 
the Oglethorpe Power generation and 
transmission cooperative, and three 
Georgia municipal utilities to add two 
new units at an existing nuclear plant 
site.
 Total cost of the project is expected 
to be about $19 billion.
 With regulatory approval a decade 
ago, the Vogtle additions were expect-
ed to be operating last year. Plagued by 
cost overruns and construction delays, 
the two new units are now expected 
to be operational by the end of 2022.     

 Dan Meyer, who served six terms as a state representative from Vilas 
and Oneida Counties between 2001 and 2013, is the new secretary of the 
Wisconsin Department of Natural Resources. He assumed his new duties 
last Monday.  
 Meyer was appointed by Governor Walker, who had previously elevat-
ed agency veteran and Deputy Secretary Kurt Thiede as interim secretary 
at the end of August when Cathy Stepp vacated the top agency position 
to become principal deputy administrator at the Environmental Protection 
Agency Region 7 headquarters in Lenexa, Kansas. 
 Meanwhile, Assembly Speaker Robin Vos announced his appointment 
of Dean Knudson to fill a vacant position on the state Elections Commis-
sion, created along with the state Ethics Commission when the 2015–16 
Legislature dissolved the controversial Government Accountability Board.
 One of six commissioners on the panel assigned to oversee state elec-
tion laws, Knudson will be familiar to many electric co-op leaders. He has 
worked as a large animal veterinarian in the Hudson area and served three 
terms representing Polk and Burnett Counties in the state Assembly. Knud-
son announced early last year that he would not seek a fourth term in the 
2016 election.

Former lawmakers picked for state posts
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 They wrote that Perry’s letter “re-
quests an aggressive time frame” under 
which FERC would take final action 
on the notice of proposed rulemaking 
(NOPR) within 60 days of Federal Reg-
ister publication or, as an alternative, 
issue the NOPR as an interim final rule 
effective immediately.
 They pointed out that Perry’s let-
ter suggests a 45-day comment period 
on the NOPR, leaving FERC only 15 
days to take final action after receiv-
ing comments. That time frame “is 
unreasonable on its face,” the groups 
wrote, suggesting the FERC is at liberty 
to set its own commenting schedule if 
it chooses to propose a new rule. 
 Under the Administrative Pro-
cedure Act, the associations said, an 

agency can issue an interim final rule 
without first publishing a proposed 
rule only upon showing “good cause,” 
understood as limiting the action to 
emergencies. 
 Circumstances constituting a reli-
ability emergency don’t exist “such 
that the extraordinary use of an in-
terim final rule would be justified and 
[Perry’s letter] does not even attempt 
to suggest they do,” the groups wrote. 
 They cited recent findings includ-
ing a 2017 DOE staff report saying 
reliability is currently “adequate” 
notwithstanding retirement of 11 per-
cent of the capacity available in 2002, 
thanks to “significant additions from 
natural gas, wind, and solar” brought 
online over the past 15 years.

Coal/nuke market

Report: CPP repeal imminent
 With a deadline coming today for the Environmental Protection Agen-
cy (EPA) to report the status of its plans to repeal or revise the Obama 
administration’s Clean Power Plan (CPP), an unconfirmed report from 
Bloomberg Politics said Wednesday the EPA will opt for repeal.    
 Today’s deadline was set by the U.S. Court of Appeals for the District 
of Columbia Circuit, which had suspended litigation over the carbon diox-
ide rule while the EPA decided how it would proceed. CPP enforcement 
was blocked by the U.S. Supreme Court in 2016.
 Wednesday’s Bloomberg report, based on information from a single, 
unnamed source said to be “familiar with the situation,” indicated a pro-
posal for repeal could be issued this week or next and could be followed 
later by a notice of proposed rulemaking that would set different standards 
for emission reduction.
 Despite its thin sourcing, the Bloomberg report appears credible 
because it anticipates a switch from varying individual statewide CO2 
emission cuts to “inside the fence” regulation of individual power plants, 
standard practice under the Clean Air Act and the approach favored by the 
27 states that sued to overturn the CPP.  

 Energy Information Administra-
tion (EIA) data released last week show 
residential electricity prices increased 
3.1 percent on a nationwide average 
during the first half of 2017. 
 The U.S. average kilowatt-hour 
price was 12.8 cents.
 The data is broken down by fed-
eral census divisions to reflect regional 
variation. The East North Central 
division, including Wisconsin, saw a 
lesser price increase than the national 
average, at about 2.5 percent. 
 The highest kilowatt-hour prices 
and largest percentage increase were 
both recorded in the Pacific division, 
at more than 25 cents and almost 7 
percent, respectively. 

Power prices 
climb in ‘17

House panel probes Russian meddling—in energy, not elections
 The House Committee on Science, 
Space, and Technology has asked 
social media platforms Facebook and 
Twitter and Google parent company 
Alphabet, Inc. to provide documents 
and a staff briefing no later than Tues-
day in a search for Kremlin fingerprints 
on anti-fracking advertisements and 
protests in the United States. 
 In similar letters last Tuesday, 
committee chairman Lamar Smith 
(R-TX) told Facebook, Twitter, and 
Alphabet the congressional panel is 
“interested in any and all information 
…regarding Russian entities purchas-
ing anti-fracking or any anti-fossil fuel 
advertisements.”
 Smith wrote that “Russia’s med-
dling in the U.S. energy market is well 
documented in the public domain.” 
He cited a New York Times report 
dating to November 2014 quoting the 
then-secretary general of NATO saying 
“Russia, as part of their sophisticated 
information and disinformation opera-
tions, engaged actively with so-called 
nongovernmental organizations—en-
vironmental organizations working 

against shale gas—to maintain depen-
dence on imported Russian gas.”
 That activity took place in Europe, 
but Smith wrote that “the same scheme 
is unfolding in the U.S.”
 He quoted a January 2017 News-
week article headlined “Putin is Fund-
ing the Anti-Fracking Campaign” and 
referring to the Office of the Director 
of National Intelligence (DNI) report-
ing “clear evidence that the Kremlin 
is financing and choreographing anti-
fracking propaganda in the United 
States.” Another Newsweek story—
this one from July—was cited as say-
ing Russian President Vladimir Putin 
was funding efforts to discredit U.S. 
natural gas production.   

 Smith said the DNI report found 
that RT [Russia Today] News, a Rus-
sian state-sponsored news agency 
with a U.S. affiliate, presented “anti-
fracking programming, highlighting 
environmental issues and impacts 
on public health,” that likely indi-
cated Russian worries over hydraulic 
fracturing’s enormous boost to U.S. 
natural gas production “and the po-
tential challenges” to the profitability 
of Russian energy producers such as 
the state-controlled Gazprom.  
 The letter asked the providers for 
any documents and communications 
relevant to identifying the sources of 
social media advertisements relating 
to the U.S. energy industry.


