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Co-ops turn up lobbying on escrow account interest
 Electric cooperatives were hoping 
this week to eliminate or revise Senate 
farm bill language aimed at financing 
federal agricultural programs with 
money saved by cutting back the inter-
est paid on co-op funds the Treasury 
Department holds in escrow to ensure 
payment of Rural Utilities Service 
(RUS) loans. 
 The Senate bill would change 
the five percent interest rate paid on 
the escrow funds, also known as the 
“cushion of credit” rate. The new 

rate would float with the payout on 
five-year treasury bills and would 
apply to deposits already held by the 
department. Moreover, the Senate bill 
would prohibit the department accept-
ing future deposits. 
 A key co-op position through de-
cades of lobbying and negotiation on 
RUS-related issues has been that the 
cooperatives have been reliable bor-
rowers and their loan repayments have 
the distinction of providing a positive 
revenue stream for the treasury. 

 Earlier this summer National 
Rural Electric Cooperative Asso-
ciation (NRECA) CEO Jim Matheson 
characterized the proposed changes 
as breaching a commitment to co-ops 
holding RUS loans.
 At midweek, NRECA was attempt-
ing to persuade members of a House-
Senate conference committee ironing 
out differences in the farm bill to delete 
or soften the Senate provisions, iden-
tifying the issue as its highest priority 
among efforts to shape the legislation. 
 The Fence Post, a Colorado-based 
agricultural newspaper, reported that 
co-op lobbying efforts were focusing 
on Senate Majority Leader Mitch Mc-
Connell (R-KY) because Kentucky 
co-ops have more money deposited 
with the treasury than those of any 
other state.

With or without nukes, CO
2
 a cost issue

 The percentage of nuclear-fueled 
generation in world electricity supplies 
is “meager” and its prospects for expan-
sion  are “decidedly dim,” but without 
that expansion, the deep cuts in power 
sector carbon intensity claimed neces-
sary to reach global temperature targets 
will push electricity costs more than 
twice as high as in a scenario that ramps 
up new nuclear capacity. 
 That’s the take-home message of a 
study released Monday by the Massa-
chusetts Institute of Technology (MIT), 
and the comparative costs apply to 
the New England region. The cost dif-
ferential is even more daunting for the 
region of China that includes Beijing, 
where MIT anticipates the prescribed 
CO2 cuts by 2060 would more than 
quadruple generation costs without 
nuclear expansion compared with an 
expanded nuclear role.
 But in all four scenarios, the key 
issue is cost: high costs to decarbonize 
without adding nuclear units, “while 
new nuclear plants have only become 
costlier,” the MIT report conceded.   
 Getting around—or more realis-
tically mitigating that problem, the 
report said, would require a series of 
changes:
• Shaking up construction manage-

ment practices to minimize the 
delays, unaccountability, and 
design-on-the-fly practices that 

Election turnout urged
 The National Rural Electric Coop-
erative Association (NRECA) this week 
launched a new promotion of its “Co-
ops Vote” program with a two-minute 
video featuring CEO Jim Matheson 
explaining the program’s objectives. 
 Matheson noted that Tuesday, 
September 25 is National Voter Reg-
istration Day and urged co-op leaders 
and employees to encourage members 
to register if they haven’t done so al-
ready. In Wisconsin, registration can 
now be accomplished online by going 
to https://myvote.wi.gov/en-us/ or in 
person at the local municipal clerk’s 
office. 
 Registration at the polling place is 
also permitted with photo identifica-
tion and documentation of residence. 
The general election is to be held Tues-
day, November 6.
 Matheson noted that efforts con-
ducted through the Co-ops Vote pro-
gram are “making sure that our issues 
and values are understood and recog-
nized by policymakers and our commu-
nities.” His video appeal can be viewed 
at https://vimeo.com/286537429.

have plagued new nuclear projects 
in the U.S. and Europe.

• Shifting “away from primarily 
field construction of cumbersome, 
highly site-dependent plants to 
more serial manufacturing of stan-
dardized plants,” and,

• “A shift toward reactor designs that 
incorporate inherent and passive 
safety features.”

 Significant capital cost reduction is 
possible, the MIT report said, through 
“deployment of multiple, standardized 
units, especially at a single site.” 
 Low productivity at construction 
sites is identified in the report as a prob-
lem for the U.S. and Europe, and the 
suggested solution is expanded factory 
production “including modular con-
struction in factories and shipyards” 
for complex systems and structures. 
 The report assumes reliance on 
new-generation and small modular 
reactors, but cautions that “Without de-
sign standardization and innovations 
in construction approaches, we do 
not believe the inherent technological 
features of any of the advanced reactors 
will produce the level of cost reduc-
tions needed to make nuclear electric-
ity competitive with other generation 
options.” 
 Passive safety features, along with
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Member Services Associate, Load 
Management/Key Accounts—Eau 

Claire Energy Cooperative (ECEC), 

headquartered Fall Creek, Wisconsin, 

seeks applicants for full-time position 

as Member Services Associate – Load 

Management/Key Accounts. Person 

hired will provide outstanding member 

service through useful information, 

advice, service, recommendations and 

assistance to co-op members, while 

focusing on load management and 

key accounts. Requires a minimum of 

a one-year post-secondary degree or 

certificate, preferably in energy, HVAC, 
electrical, construction or related field, 
and at least two years’ work experience 

in customer service, preferably in utility 

member services, load management 

or key accounts. Send completed ap-

plication, cover letter and resume to 

Eau Claire Energy Cooperative – Attn. 

Human Resources – or email employ-

ment@ecec.com. You can also visit 

our Careers page at www.ecec.com. 

Deadline for applications is Thurs-
day, September 27, 2018. 

Printers, copiers, 
seen as vulnerable
 Opinions vary as to the vulner-

ability of the U.S. electric grid, but 

it appears no one denies malicious 

actors are looking for openings to do 

serious damage. Last month it was 

reported that the Nuclear Regulatory 

Commission (NRC) is drafting guid-

ance documents that identify copy 

machines, printers, and scanners 

as potential entry points for gaining 

access to more critical systems.

 E&E News and the online trade 

publication Utility Dive reported 

that the NRC is pointing to “often 

overlooked devices” connected to 

critical digital assets or operating on 

the same networks as those assets, 

and saying they should be examined 

for vulnerabilities.

 Scanners, printers, and copiers 

“often have functions, ports, proto-

cols, and services that are unneeded 

and/or contain firmware that are not 
kept up-to-date and are vulnerable to 

compromise,” the NRC draft advises, 

warning that the devices can then be 

used to collect information or pen-

etrate deeper into system defenses. 

 Earlier, Utility Dive reported that 

its 2018 “State of the Electric Utility” 

survey found that while 87 percent 

of respondents said their companies 

had “educated” employees within 

the past two years on how to avoid 

cyberattacks, 39 percent had not or 

didn’t know if they had implemented a 

breach response mitigation plan and 

37 percent gave the same answer 

about implementing North Ameri-

can Electric Reliability Corporation 

standards for critical infrastructure 

protection.

California lawmakers ban fossil 
generation—in 26 years
 The California Senate and As-
sembly agreed last week on a legisla-
tive project 20 months in the making, 
declaring that 100 percent of electricity 
sold at retail within the state’s borders 
will be generated from carbon-free 
sources by 2045. 
 Governor Jerry Brown was expect-
ed to sign the bill into law. Applicability 
is to occur in phases, with half the state’s 
electricity to come from renewables by 
2026 and 60 percent by 2030. 
 Meeting the bill’s requirements 
will depend on power purchase agree-
ments and/or renewable energy credits 
for electricity obtained anywhere on 
the grid, as the bill’s language makes 
clear: “This [qualifying] electricity may 
be generated anywhere in the intercon-
nected grid that includes many states, 
and areas of both Canada and Mexico.”
 California law identifies qualify-
ing renewable sources as solar, wind, 
geothermal, and small hydro. However, 

last week’s legislation (SB 100) allows 
the state to cross the 100 percent finish 
line by expanding the list to include 
nuclear, large hydro, and natural gas 
plants equipped with carbon capture 
and storage technology for the 40 per 
cent of total consumption remaining 
after the 2030 goal is met.
 California’s only operating com-
mercial nuclear facility, the Diablo 
Canyon plant near San Luis Obispo, 
has two units licensed to operate until 
2024 and 2025. 
 Energy Information Administra-
tion statistics show natural gas sup-
plied about 49 percent of California’s 
total generation in 2016. Coal’s share 
was negligible, accounting for 0.0016 
percent of all production. 

“engineered safety systems that require limited or no emergency AC power 
and minimal outside intervention” will simplify operation and make human 
error less consequential, the report said, adding that MIT considers advanced 
designs like the NuScale small modular reactor, high-temperature gas, and 
sodium-cooled fast reactors “ready for commercial deployment,” adding that 
the designs can “ease the licensing of new plants.”
 Failure to assign market value to the emissions-free nature of nuclear 
generation discourages investment, the report said, calling for a “level playing 
field” and effectively suggesting a surcharge on power prices.
 “Incorporating CO2 emissions costs into the price of electricity can more 
equitably recognize the value to all climate-friendly energy technologies,” the 
report said, noting that the existing nuclear fleet “would be among the benefi-
ciaries of a level, competitive playing field.”  
 The Nuclear Energy Institute (NEI) reacted Tuesday with a statement 
noting, among other things, that the industry is already putting some of the 
report’s recommendations into practice, “by using proven construction man-
agement practices and shifting from onsite construction to manufacturing and 
assembly at factories.” 
 Only one new nuclear facility is currently under construction in the U.S., 
with two units at the joint project of Georgia Power, Oglethorpe Power Coop-
erative, and two municipal utilities, at the existing Alvin W. Vogtle plant site 
south of Augusta. 
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